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“MARRIAGE IS A WONDERFUL INSTITU- 
tion,” Groucho Marx once observed, “but 
who wants to live in an institution?” 
Well, for the past few centuries, most 
people seemed to. But in recent decades, 
this institution that is so central to the 
human experience has changed in dra- 
matic ways. Yes, more people are getting 
married later, but in a switch that reflects 
amore radical change, the wealthier and 
more educated you are, the more likely 
you are to marry. There is a growing mar- 
riage gap between the well-to-do and the 
less well off that reflects larger trends of 
income inequality. One question to pon- 
der: Do such changes weaken the social 
fabric, or are new and evolving defini- 
tions of family making a more vibrant 
and diverse society? 

Our cover story on marriage is a col- 
laboration with the Pew Research Center 
in Washington. In my experience, Pew 
does some of the most interesting and 
important research anywhere on the cul- 
tural shifts in our everyday lives. Back in 
May, Time executive editor Nancy Gibbs 
and assistant managing editor Radhika 
Jones met with Paul Taylor, executive 
vice president of the Pew Research-Cen- 
ter, and his amazing team to discuss not 
just the shift in attitudes toward mar- 
riage but also evolving notions of what 
constitutes family in our society. The full 
Pew report, The Decline of Marriage and 
Rise of New Families, draws on half a cen- 
tury of census data to track changes in 
family structure. You can read the whole 
thing at pewsocialtrends.org/family. 

We decided to focus on the state of our 
unions. The cover story, which synthe- 
sizes much of that research, was written 
by editor-at-large Belinda Luscombe, 
who covers relationships in her Com- 
mitted column, which you can find at 
healthland.time.com. 


NORMALLY, WE DON’T ANNOUNCE OUR 
cover story one week ahead of time, but 
next week we're doing something extra- 
ordinary: we're creating a special issue 
we call TimeFrames, in which we revisit 
the biggest stories of the past decade 
and discover what, if anything, we’ve 
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To Our Readers 
Allin the Family. A comprehensive 
new report reveals seismic shifts in the 

way we view marriage and family 
what they mean for America’s future 














Family matters Behind the numbers 
Editor-at-large Paul Taylor, executive 
Belinda Luscombe, vice president of the 

who covers cultural Pew Research Center 
trends and all things 

relational, writes 

the new column | 
Committed at | 


healthland.time.com 





and 


CNN 


TIMEFrames: 
AJohn King 
Special 


will air at 2 p.m. and 


Nov. 25, and at 
7 p.m, and 14 p.m. E.T. 
on Friday, Nov. 26 


learned. The first decade of the 21st 
century comes to an end in December, 
and we are using that signpost as an 
opportunity to analyze how the world 
has changed. From the 2000 presidential 
election through Katrina to the latest in 
social media, the planet looks like a very 
different place than it did 10 years ago. 
The project gives us the chance to move 
away from the hit-and-run journalism 
that has so often characterized the past 
decade to something more enduring. 

To that end, we have worked with our 
partner CNN to produce a one-hour TV 
show called TIMEFrames, which will be 
hosted by John King. There’s a lot more 
to come next week. 
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10 Questions. '; Harry Potte 


7? ¥ 
Deathly Hallow: 


nremiueres 


y\ Q. 


Emma Watson will now take your questions 


What do you like most and 
least about your character 
Hermione Granger? 

Dyah Widiastuti, LONDON 
I love that she has an opinion, 
that she’s intelligent, that 
she also has a heart. Things I 
dislike about her: she’s a little 
bossy, a little mothering— 
which I’m sure could get very 
irritating. 


Are you afraid of always being 
seen as Hermione? 

Martin Christ, MUNiCH 
Maybe it’s ignorance, naiveté, 
but I really am not. I don’t 
have this intense fear ora 
desire to separate myself from 
the role. I’m really proud 
of the work I’ve done. I’ma 
geeky Harry Potter fan myself, 
so it would be stupid to try 
and fight it. 


Is it true that someone yelled 
“10 points to Gryffindor” after 
you answered a question cor- 
rectly in a lecture hall at Brown, 
where you're a sophomore? 
Brent Cronin, BOTHELL, WASH. 
No. Actually, I’m really 

glad that he asked. That has 
never happened to me. Maybe 
someone said it under their 
breath, but I’ve never, ever 
had anyone say that when 
I’ve been ina class. 


Would you consider a profes- 
sion outside of acting? 
Mairead Horton, CARY, N.C. 
The difficulty for me is that 
I’m interested in so many dif 
ferent things. I could never 
really imagine myself doing 
one thing, and I’m pretty sure 
that I'll end up doing four or 
five different things. I want 
to be a Renaissance woman. 
I want to paint, and I want to 
write, and I want to act, and! 
want to just do everything. 
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Which Harry Potter movie has 
been your favorite to work on? 

Kameelah Mateen, 

CLARKSTON, GA. 

I’ve enjoyed all of them in 
different ways. I think the 
first one was incredible, obvi- 
ously, because everything 
was new, and everything be 
ing a novelty is very exciting. 
From an acting perspective, 
this last movie was amazing 
because I had such big parts, 
and it was really challenging 
and demanding. I did a lot of 
stunts and had a lot of very 
difficult scenes to do. 


You wrapped filming on the final 
movie in June. What was the 
last day like? 
Tori Dailey, 
JACKSONVILLE, FLA. 
It was really emotional. It 


LE cute 


almost felt like an out-of-body 
experience because it’s been 
coming for such a long time. I 
felt like I had spoken about it so 
much and thought about it so 
much, but when it actually 
arrived, it just didn’t feel real. It 
was very hard to process. 


You look amazing with the new 
do! What made you cut it? 


Tina Nguyen, LORTON, VA. | 
this film franchise feels like 


I'd had my hair long for 10 
years while I was playing 
Hermione. When |! finished 
filming, I needed something 
different. I think I [waited] 
two or three weeks. You really 
have to be ina good frame 

of mind to do something so 
drastic to your appearance. 
When | was feeling very con- 
fident, I was like, I’m going to 
cut it off. 


pre AALS. 


What is your favorite book 
and why? 
Geraldine Redfern, 

DURBAN, SOUTH AFRICA 
My dad read me The BFG 
by Roald Dah] when I was 
younger. I’m really fond of 
that book. Le Petit Prince [by 
Antoine de Saint-Exupéry]. 
I like books that aren’t just 
lovely but that have memories 
in themselves. Just like play 
ing a song, picking up a book 
again that has memories can 
take you back to another place 
or another time. 


If you could run away from all 


| the bother of being a celebrity 


for one day, where would you go 
and what would you do? 
Alexander Clapton, 

GLOUCESTERSHIRE, ENGLAND 
I would go and stand in the 
middle of a mosh pit at a rock 
concert, because I usually 
can’t get away with that. 


You had doubts about continu- 
ing to play Hermione after the 
fifth movie. How would your life 
have been altered if you had not 
returned to the role? 

Erica Bode, ARLINGTON, TEXAS 
I probably would have been 
public enemy No. 1. would 
have found it very difficult 
watching the movies being 
made without me as a part 

of them, because I grew up 
making them. Being a part of 


part of my identity in a way. I 
would have gotten a lot more 
sleep. But I definitely made 


the right decision. ew 
interviews with 


: Emma Watson 


and other newsmakers, go to 
time.com/10questions 
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the performance with large, multi- 
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Mr. Speaker, You’re Up 

Re “Mr. Speaker” [Nov. 15]: In 2008, Barack 
Obama was elected President of the 
United States with 69,498,516 votes, the 
most votes cast for any President in his- 
tory. On Nov. 2, John Boehner, who has 
tried to block much of the current Ad 
ministration’s legislation, was re-elected 
with 139,254 votes—30% fewer than he 
received just two years earlier. Yet now 

he proclaims that “the American people 
have spoken.” This dour naysayer, who in 
1995 passed out checks to politicians from 
tobacco lobbyists on the floor of Congress, 
would be wise to re-examine and check 
his astounding arrogance. 


10 Questions Mr. Speaker 
A Real for Stephen 
Revolution? Hawking 


How readers responded 
PAVORABLE CRITICAL 


over 40 hours of letter writing, phone 
calls and listening to excuses about “lost 
paperwork.” Health care and job creation 
| should be the Republicans’ top priorities. 


He Blinded Me with 

Science 

| In 10 Questions, Stephen Hawking 

| compares the brain to a computer [Nov. 15]. 

| A brilliant invention by humans, the 

| computer is still inferior to the human 
brain given to us by our Creator. No 
human can create a brain. 

Robert Bickmeyer, TROY, MICH. 





Joey Green, | 


WEST HILLS, CALIF. 


I was surprised by Representative George 
Miller's quote that Boehner is “a very hard- 
nosed Republican partisan.” That may be, 
but as one of Nancy Pelosi's lieutenants, 
isn’t Miller exactly that for the Democrats? 
That explains why they lost the elections. 
Jack Kananian, 
BRECKSVILLE, OHIO 


I will not mock Boehner for shedding 
tears when recalling the rough road he 
traveled while chasing the American 
Dream. However, I wonder why he doesn’t 
feel a similar empathy for those millions 
of Americans who are trying just as hard 
today to realize the American Dream but 
who are so heartbreakingly failing. 

Dorian de Wind, AusTIN 


A day after the elections, Boehner said the 
current health care bill will “ruin the best 
health care system in the world.” What 
system is he using? My wife and I pay 
$1,300 per month for our policy, which 
had a 60% premium increase this year. 

It has taken me six months to get paid 

for a simple claim for my daughter, with 


eo 


Please recycle 
this magazine and 
remove inserts or 
samples before 
recycling 
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‘As I see it, the only 
handicap Hawking 
has is his inability 
to recognize 

a personal God 
_who created 

the universe.’ 


Marilynn Chintella, CHEHALIS, WASH., 
on 10 Questions (with physicist 
Stephen Hawking), Nov. 15 








Paul Creteau, LAKEVILLE, PA. 


SIPSHISIIEY 


<m 





Someone needs to nudge Mr. Hawking on 
the shoulder and tell him that the realm 
| of God likely begins where physics ends. 
Trying to explain God's existence from 
within the confines of physics reminds 
me of the saying “When all you have is a 
hammer, every problem looks like a nail.” 
Vivek Mehrotra, SAN DIEGO 


Show Me the Money 
Fareed Zakaria’s “A Real Revolution?” 
should be required reading for all members 
of Congress, especially those Republicans 
recently elected to office [Nov. 15]. How can 
one call for deficit reduction and tax cuts 
simultaneously? How can one wish to cut 
the deficit and leave defense, Medicare and 
Social Security off the table? If Republicans 
are serious about the deficit, it is also time 
to trim Medicare and to means-test Social 
Security. Hard medicine, to be sure—but 
since the Republicans under George W. 
Bush created this deficit, they should 
shoulder the responsibility to undertake 
the hard steps to reduce it. 

Katie Stevens, MOAB, UTAH 


I disagree that Social Security and Medi 
care are “the only places to find real reduc 
tions in federal-government spending.” 

| Isay let’s cut the salaries of members of 

| Congress and have them pay a percentage 

| of their health care premiums. Most of us 

| do that; why not our elected officials? 

M.P. Fleming, OMAHA 


FOLLOW-UP: Jn “Resumed Innocent” [May 31), 


Jones, a Texas man executed ro years ago for a 
1989 murder. Underpinning the conviction— 
and the denial of his appeals—was a 1-in. 

(2.5 cm) strand of hair declared to be his, But on 
Nov. 11 a DNA test found that the hair belonged 
to the victim, proving that while Jones may not be 
innocent, his fate was sealed by false evidence. 
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Nathan Thornburgh examined the case of Claude | 


NYMESATIS 


BACB ACHISCRCIL@CRD Mies 
about my unresolved depression symptoms. 


I'm glad I finally did. 


Actor portrayal. 2ee 


Many people being treated for depression 


still have depression symptoms. 


If you’ve been taking an antidepressant for at least 
6 weeks and still have some depression symptoms, 
one option your doctor may consider is adding ABILIFY. 


ABILIFY is a prescription medicine used to treat depression 
in adults as add-on treatment to an antidepressant when 
an antidepressant alone is not enough. 





| Antidepressants: ¥ 
including: Bi 
Lexapro 
Zoloft + 


Prozac 
Effexor XR 
Paxil CR 


Some people have had symptom improvement as early 
as 1 to 2 weeks after adding ABILIFY.’ 


Important Risk Information about ABILIFY 


Antidepressants can increase suicidal thoughts and behaviors in 
children, teens, and young adults. Serious mental illnesses are 
themselves associated with an increase in the risk of suicide. 
When taking ABILIFY, call your doctor right away if you have new 
or worsening depression symptoms, unusual changes in behavior, 
or thoughts of suicide. Patients and their caregivers should be 
especially observant within the first few months of treatment or 
after a change in dose. Approved only for adults 18 and over 
with depression 

¢ Elderly dementia patients taking ABILIFY have an 
increased risk of death or stroke. ABILIFY is not approved 
for these patients 


citalopram oxalate), Zolott® (sertraline HCI 


© hydrochionde), Effe 





S Of their 





respective companies. 
t Based on 6-week clinical studies comparing ABILIFY + antidepressant 
versus antidepressant alone 





* (venlafaxine HC) £85-4PPA-NOW (1-888-477-2669). | 
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e Call your doctor if you have high fever, stiff muscles, confusion 
and increased heart rate or blood pressure—these may be signs 
of a rare but life-threatening condition called neuroleptic 
malignant syndrome 
¢ Call your doctor if you develop abnormal or uncontrollable facial 
movements, as these could be signs of tardive dyskinesia, which may 
become permanent 
¢ If you have diabetes, or have risk factors or symptoms of diabetes, your 
blood sugar should be monitored regularly. High blood sugar has been 
reported with ABILIFY and medicines like it. In some cases, extreme 
high blood sugar can lead to coma or death 
¢ Other risks may include dizziness upon standing, decreases in white 
blood cells, which can be serious, seizures, impairment in judgment or 
motor skills, and trouble swallowing. Until you know how ABILIFY affects 
you, you should not drive or operate machinery 
The common side effects in adults in clinical trials (210%) include 
nausea, vomiting, constipation, headache, dizziness, an inner sense of 
restlessness or need to move (akathisia), anxiety, and insomnia. Tell your 
doctor about all the medicines you're taking, since there are some risks 
for drug interactions. You should avoid alcohol while taking ABILIFY 
You are encouraged to report negative side effects of prescription drugs to 
the FDA. Visit www.fda.gov/medwatch, or call 1-800-FDA-1088 


Please read the additional Important Information 
about ABILIFY on the adjacent page. 


Take the next step—ask 
your doctor about ABILIFY. 
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(aripiprazole) 


2mg,5 mg Tablet 
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ABILIFY 


(aripiprazole) 

25,10, 15, 20, 30 ong Tablets 
This summary of the Package Insert contains risk and safety 
information for patients about ABILIFY. This summary does not 
include all information about ABILIFY and is not meant to take 
the place of discussions with your healthcare professional 
about your treatment. Please read this important information 
carefully before you start taking ABILIFY and discuss any 
questions about ABILIFY with your healthcare professional. 
Name 
ABILIFY® (a-BIL-i-fi) (aripiprazole) (air-ri-PIP-ro-zoll) 


What is ABILIFY (aripiprazole)? 

ABILIFY is a prescription medicine used as an add-on 

treatment to an antidepressant for adults with Major 

Depressive Disorder who had an inadequate response to 

antidepressant therapy. 

What is depression? 

Depression is a common but serious medical condition. 

Symptoms may include sadness, loss of interest in activities 

you once enjoyed, loss of energy, difficulty concentrating or 

making decisions, feelings of worthlessness or excessive guilt, 

insomnia or excessive sleep, a change in appetite causing 

weight loss or gain, or thoughts of death or suicide. These 

could be depression symptoms if they interfere with daily life 

at home, at work, or with friends and last most of the day, 

nearly every day for at least 2 weeks. 

What is the most important information that | 

should know about 

depression, and other serious mental 

illnesses? 

¢ Antidepressant medicines may increase suicidal thoughts 
or actions in some children, teenagers, and young adults 

¢ Depression and serious mental ilinesses are the most 
important causes of suicidal thoughts and actions 

For more information, see the Prescribing Information and the 

Medication Guide called Antidepressant Medicines, Depression 

fe ee and Suicidal Thoughts or 
tions. 

Who should NOT take ABILIFY? 

People who are allergic to ABILIFY or to any substance that is 

in it. Allergic reactions have ranged from rash, hives and 

itching to difficulty breathing and swelling of the face, lips, or 

tongue. Please talk with your healthcare professional. 

What is the most important information that 

| should know about ABILIFY? 


Serious side effects can occur with any antipsychotic 
medicine, including ABILIFY. Tell your healthcare professional 
right away if you have any conditions or side effects, including 
the following: 

Stroke or ministroke in elderly patients 
with dementia: An increased risk of stroke and 


ministroke has been reported in clinical studies of elderly 
patients with dementia (for example, increased memory loss 
and inability to perform daily activities), ABILIFY (aripiprazole) 
is not approved for treating patients with dementia. 
Neuroleptic malignant syndrome (NMS): Very 
high fever, rigid muscles, shaking, confusion, sweating, or 
increased heart rate and blood pressure may be signs of 
NMS, a rare but serious side effect that could be fatal, 
Tardive dyskinesia (TD): Abnormal or uncontrollable 
movements of face, tongue, or other parts of body may be 
signs of a serious condition known as TD, which may be 
permanent. 
High blood sugar and diabetes: Patients with 
diabetes and those having risk factors for diabetes (for 
example, obesity, family history of diabetes), as well as those 
with symptoms such as unexpected increases in thirst, 
urination, or hunger should have their blood sugar levels 
checked before and during treatment. Increases in blood 
sugar levels (hyperglycemia), in some cases serious and 
associated with coma or death, have been reported in 
patients taking ABILIFY, and medicines like it. 
Orthostatic hypotension: Lightheadedness or 
faintness caused by a sudden change in heart rate and blood 
pressure when rising too quickly from a sitting or lying position 
(orthostatic hypotension) has been reported with ABILIFY, 
Leukopenia, and 
Decreases in white blood cells (infection fighting cells) have 
been reported in some patients taking antipsychotic agents, 
including ABILIFY. Patients with a history of a significant 
decrease in white blood cell (WBC) count or who have 
experienced a low WBC due to drug therapy should have 
their blood tested and monitored during the first few months 
of therapy. 
Suicidal thoughts: |f you have suicidal thoughts, you 
should tell your healthcare professional right away. 
Dysphagia: Medicines like ABILIFY have been associated 
with swallowing problems (dysphagia). If you had or have 
swallowing problems, you should tell your healthcare 
professional, 

What should I talk to my healthcare provider 

about? 

Patients and their families or caregivers should watch for new or 

worsening depression symptoms, unusual changes in behavior 

and thoughts of suicide, as well as for anxiety, agitation, panic 


healthcare provider right away if you have thoughts of suicide or 
if any of these symptoms are severe or occur suddenly. Be 
especially observant within the first few months of antidepressant 
treatment or whenever there is a change in dose. 
Tell your healthcare provider about any medical conditions you 
may have and all medicines that you are taking or plan to take, 
including prescription and over-the-counter medicines, vitamins, 
or herbal products. 
Be sure to tell your healthcare provider: 
¢ If you have suicidal thoughts 
¢ If you have or have had a low white blood cell count (WBC) 
¢ If you or anyone in your family have or had seizures 
© If you or anyone in your family have or had high blood sugar 
or diabetes 
© If you are pregnant, plan to become pregnant, or are breast- 
feeding 


What should | avoid when taking ABILIFY? 

© Avoid overheating and dehydration 

© Avoid driving or operating hazardous machinery until you 
know how ABILIFY affects you 

* Avoid drinking alcohol 

© Avoid breast-feeding an infant 


IMPORTANT INFORMATION ABOUT ABILIFY 





What are the possible side effects of 

ABILIFY (aripiprazole)? 

Common side effects in adults include: nausea, vomiting, 

constipation, headache, dizziness, an inner sense of 

restlessness or need to move (akathisia), anxiety and insomnia. 

It is important to contact your healthcare professional if you 

experience prolonged, abnormal muscle spasm or contraction 

which may be signs of a condition called dystonia. 

This is not a complete list of side effects. For full patient 

information, visit www.abilify.com. Talk to your healthcare 

professional if you have questions or develop any side effects. 

What percentage of people stopped taking 

ABILIFY due to side effects? 

In clinical trials, the percentage of adults who discontinued 

taking ABILIFY due to side effects was 6% and 2% for patients 

treated with sugar pill. 

Can | safely take ABILIFY while I'm taking 

other medications? 

ABILIFY can be taken with most drugs; however, taking ABILIFY 

with some medicines may require your healthcare 

professional to adjust the dosage of ABILIFY. 

Some medicines* include: 

© ketoconazole (NIZORAL®) 

© quinidine (QUINIDEX®) 

© fluoxetine (PROZAC®) 

© paroxetine (PAXIL®) 

© carbamazepine (TEGRETOL®) 

It is important to tell your healthcare professional about all the 

medicines you're taking, just to be sure. 

How should | take ABILIFY? 

¢ Take ABILIFY exactly as directed by your healthcare 
professional 

© ABILIFY is usually taken once a day and can be taken with 
or without food 

lf you miss a dose, take it as soon as you remember. 
However, if it is time for your next dose, skip the missed 
dose and take only your regularly scheduled dose 

¢ Talk to your healthcare professional before stopping ABILIFY 
or changing your dose 

General advice about ABILIFY: 

© ABILIFY should be kept out of the reach of children and pets 

Store ABILIFY Tablets and the Oral Solution at room 
temperature 

¢ For patients who must limit their sugar intake, be aware 
that ABILIFY Oral Solution contains sugar 

© For patients who cannot metabolize phenylalanine (those 
with phenylketonuria or PKU), ABILIFY DISCMELT® 
contains phenylalanine 

¢ lf you have additional questions, talk to your healthcare 
professional 

Find out more about ABILIFY: 

Additional information can be found at www.abilify.com 

* NIZORAL is a registered trademark of Janssen Pharmaceutica; QUINIDEX is a 

registered trademark of Wyeth Pharmaceuticals; PROZAC is a registered 


trademark of Ei Lilly and Company; PAXIL is a registered trademark of 
GlaxoSmithKline; TEGRETOL is a registered trademark of Novartis 
Pharmaceuticals, 


Based on Full Prescribing Information as of 11/09 123955047, 


& Bristol-Myers Squibb Poisexa Otsuka America Pharmaceutical, Inc 


Tablets manufactured by Otsuka Pharmaceutical Co., Ltd., Tokyo, 101-8535 
Japan or Bristol-Myers Squibb Company, Princeton, NJ 08543 USA. 

Orally Disintegrating Tablets, Oral Solution, eect nonin 
Bristol-Myers Squibb Company, Princeton, NJ 08543 USA. 

Distributed and marketed by Otsuka America Pharmaceutical, Inc., 
Rockville, MD 20850 USA 

Marketed by Bristol-Myers Squibb Company, Princeton, NJ 08543 USA. 
U.S. Patent Nos. 5,006,528; 6,977,257; and 7,115,587 


©2009 Otsuka America Pharmaceutical, Inc., Rockville, MD 
570US08CBS01603 0309L-2757 06-B0001D-11-09-MDD November 2009 
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The Moment 


SAY THIS FOR THE BRITISH: THEY KNOW HOW TO PLAY TO TYPE. 

7: I| 16) ©: London When they heard the news that Kate Middleton and Prince 
William, second in line to the throne, are to wed next year, the 

Cabinet of Prime Minister David Cameron broke into cheers and banged on the table. The BBC 


went into full-on royal coverage, and jewelers reported soaring demand for copies of Middleton's = 
engagement ring, the same one William’s mother Diana, Princess of Wales, had once worn. The si hg ve 
princess The 


betrothed couple are just as they should be, perfect specimens of the wealthy modern Brit (good 
bones, history of art at St. Andrews, vacations in Kenya). Some in the ink-stained chapter of 
Britain’s chattering classes played their part too, harrumphing about the anachronistic excess 


engagement 
ring, an oval 


sapphire 
of a royal wedding at a time of national austerity. But if history is a guide, few will begrudge the yada me 
young pair their moment. In 1981, when Diana married William’s father, Britain’s mood was not by diamonds, 
austere; it was bitter and angry. The brief joy of the wedding that year endowed Diana with an once belonged 
aura of popularity she kept until the day she died. Not everyone loves a royal, but everyone loves to Diana 


being lifted from quotidian gloom. —BY MICHAEL ELLIOTT 


TIME November 29, 2010 13 


The World 








wh were 
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1 | Israel 
The U.S. Buys Time for Talks 


Prime Minister Benjamin Netanyahu 
agreed to a one-time-only go-day freeze 
on Jewish settlement construction in the 
West Bank, after an almost eight-hour 
negotiating session with U.S. Secretary 
of State Hillary Clinton. A moratorium 
on settlements is essential before direct 
Israeli-Palestinian talks about the 
borders of a future Palestinian state. In 
return for Israeli compliance, the U.S. 
offered $3 billion worth of military 
equipment and assurances that it would 
block any Palestinian attempt to obtain 
international recognition unilaterally 

at the U.N. Some analysts say Israel’s 
conservative government is uninterested 
in talks and will simply let the 90-day 
freeze run out. 





Most West Bank settlement construction 
would be halted with Israeli Cabinet approval 
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2| China 


| Tower Blaze 





Shocks 
Shanghai 


A fire that wreathed 
a 28-story high-rise 
in China's biggest 
metropolis killed 

at least 79 people 
and injured dozens 
more. In the past 
two decades, 
Shanghai has been 
transformed by 


| an unprecedented 

| building boom. The 
| majority of its more 
| than 20 million 


residents live in 
some 15,000 tower 


| blocks, and there 


are concerns about 
shoddy construction 
and poor safety 
standards. 
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Bout, right, in Thai detention; the Russian had 
repeatedly appealed against extradition 


3 |New York 
Accused Arms Dealer Extradited 


After his extradition from Thailand to the 
U.S., suspected arms dealer Viktor Bout— 
nicknamed the Merchant of Death— 
appeared in a Manhattan court. The U.S. 
says Bout is an arms trafficker who fueled 
conflicts from Afghanistan to Liberia; 

he pleaded not guilty. He was arrested in 
Bangkok in 2008 after allegedly trying to 
sell weapons to undercover U.S. agents. 
Russia has expressed outrage over Bout’s 
extradition; some experts say Moscow is 
worried he could disclose sensitive and 
embarrassing Russian military intelligence. 


| 4| Italy 


Time, in seconds, of the new world 
record for solving a Rubik's Cube, set 
by a 15-year-old Australian boy 


TY IMAGES 


Berlusconi Under Fire 


After surviving several scandals during 
his political career, Prime Minister Silvio 
Berlusconi seemed finally on the verge 

of being brought down after allegations 
of orgies in his residence, possibly 
involving underage girls. Four members 
of his Cabinet resigned as his former ally 
Gianfranco Fini kept up pressure on the 
Prime Minister to step down. Berlusconi 
faces a no-confidence vote 
in December. 





Fini, 
left, and 
Berlusconi 
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| 5|Iraq 


APrickly 
Partnership 


Two days after 
walking out on 
a parliamentary 
session, Iraq's 
Sunni-backed 
lraqiya bloc 


| agreed on Nov. 13 


to participate 

in a coalition 
government led by 
Shi‘ite incumbent 
Prime Minister 
Nouri al-Maliki. But 
lraqiya head lyad 
Allawi spoke out 
against the deal 
and indicated he 
might not accept 
the senior position 
offered to him. 
Political deadlock 
has plagued Iraq 
since its national 
elections in March. 


6| Britain 

A Gitmo 
Settlement 
Security agencies 
denied that a 


multimillion-dollar 
payout to a group of 


former Guantanamo 


Bay detainees (all 
British citizens or 
legal residents) 

is an admission 
of collusion in 
their torture. 


| Officials said the 
| settlement—the 


first time any 


| Gitmo detainee has 


received financial 
compensation 
connected to his 
incarceration— 
merely avoids years 
of costly litigation. 


Amount paid by a London jeweler for 
46 a rare pink dlamond—the most 
MILLION expensive stone ever sold at auction 
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7| Sudan 


Preparing for 
Birth 


Southern Sudanese 
began registering 
to vote in their 
much anticipated 
referendum on 
independence, 


scheduled for Jan. 9. 


The vote, stipulated 
by a 2005 peace 
agreement between 
Sudan's government 
and southern rebels 
after decades of 
civil war, will most 
likely lead to the 
South's secession. 
Sudan is Africa’s 
largest country and 
among its most 
ethnically diverse. 





8|lreland 


Briefing 


The Celtic Tiger Whimpers 


Fearing a domino effect, finance ministers from the 16 euro 
zone countries gathered in the hope of resolving Ireland's 
debt crisis before the country’s fiscal woes spread to other 
vulnerable nations in the region. Despite resistance from 
the Irish government, which has not asked for assistance 
and denies needing a bailout, the ministers prepared the 


bailout given to Greece earlier this year. 





GDP GROWTH 
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ireland had a long economic boom. 
Then the Great Recession arrived 


> 


| way fora possible multibillion-euro aid package akin to the 


2010 
BASED ON IMF 
PROJECTIONS 


9| Afghanistan 


A Change in 
The Deadline 


Using the Iraq war 
as a blueprint, the 
U.S. is pushing a 
plan to transfer 
security duties 

to the Afghan 
government by 
2014, effectively 
ending the U.S. 
combat mission 
then. The new 
timetable—a gloss 
on the commitment 
Obama made a year 
ago to commence 
the American 
withdrawal by July 
2011—came as 
Afghan President 
Hamid Karzai 
insisted that the 
U.S. stop all night 
raids, citing civilian 
casualties. The U.S. 
recently tripled the 
number of such 
operations. 


10| Haiti 


DEADLY PROTESTS 
Haitians frustrated by 
the growing number 
of cholera deaths— 
now more than 
1,000—in their nation 
took part in violent 
demonstrations against 
U.N. peacekeepers, 
whom they suspect 

of having introduced 
the disease. The 
protests, occurring two 
weeks before Haiti’s 
presidential elections, 
have halted the flow 

of medical supplies in 
some areas. 


* | Who They’re 
Protecting in 
Paraguay: 


The Paraguayan 
government suspended 
a planned expedition by 
Britain's Natural History 
Museum into the 
nation’s Dry Chaco 
region, after protests 
on behalf of the Ayoreo 
people, one of the 
world’s last 
uncontacted tribes. The 
estimated 150-person 
hunter-gatherer society 
still lives in voluntary 
isolation; contact with 
outsiders could spread 
fatal diseases. The trip 
will be rescheduled if 
it's determined that the 


Ayoreo face no harm 





Estimated value of the bulletproof-car 


$ 80 MILLION a surge in kidnappings and carjackings 


Estimated number of pilgrims in Mecca for the first day 
of the hajj; it is the largest ever first-day attendance for 


2 a 8 MILLION the annual pilgrimage to Islam's holiest city 


market in Mexico, where there has been 


By Harriet Barovick, Frances Romero, josh Sanburn, Alexandra Silver, Claire Suddath, Ishaan Tharoor and Kayla Webley 
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Washingto 


The Politics Page 





Mark Halperin’s Take: 
The GOP’s Message Discipline 


Two days after the midterm sweep, Senate Republican 
leader Mitch McConnell was asked about U.S. policy 
toward China. The Kentuckian replied, “I don’t really 
have any observation about that.” China’s increasing 
clout may seem a remote concern to some, but it is al- 
ready the dominant factor in America’s economic, diplo- 
matic and military future. McConnell’s blithe brush-off 
was shocking and almost comical. 

But it was no accident. Republicans show a similar 
public disregard for a whole range of issues that until 
recently have been a big part of national debates in 
the U.S.;: China, Russia, Afghanistan, Iraq, Iran, abor- 
tion, gay rights, affirmative action, judges, stem-cell 
research, education vouchers. The lack of interest is 
understandable and even practical. As long as un- 
employment hovers near double digits and political 
gridlock offers little relief, perhaps Washington really 
should ignore everything except the immediate prob- 
lem of turning the nation’s economy around. Governor 
Mitch Daniels of Indiana, a GOP presidential hopeful, 
has suggested that the nation might need to declare a 
truce on social issues until its finances are sorted out. 

For perhaps a few more months, Barack Obama 
will have latitude to act on various fronts—on trade, 
Middle East peace and perhaps energy policy—while 
the two parties bicker about deficit reduction and job 
creation. Eventually, however, national security and 
social matters will return to the agenda. With the Iowa 
caucuses a mere 14 months away and a broader fight 
for the direction of the GOP in store, we will no doubt 
see Republicans speaking up about issues other than 
economics. Even McConnell might venture an opinion 
about China policy at that point. 


DEMOCRATS 


| How the Left 


| Interpreted the 


Midterms 


BY MICHAEL SCHERER 


For 34-year-old Adam Green, 


| the midterm elections were 

















not a repudiation of liberal- 
ism but a rejection of Barack 
Obama’s accommodating 
style. “The only way to get the 
Republicans to the table,” he 
says, “is to punch them in the 
face real hard on one issue.” 
So when he read this 
month about White House 
aides conceding 
that they would 
likely support a 
tax-cut extension 
for the richest 2% 
of Americans— 
in violation of a 
core campaign 
pledge—Green 
took to his e-mail. 
“President Obama, ARE YOU 
KIDDING?” he wrote to the 
600,000-strong e-mail list 
of the Progressive Change 
Campaign Committee, which 
he helped found. “Fight the 
Republicans already!” 
Within days, more than 
143,000 people signed the 
petition calling for Obama to 
“fight, don’t cave” on the tax 
cuts. Those who supported 
the effort were told to contact 
their member of Congress to 
demand a single vote to force 
Republicans and conservative 
Democrats to choose between 
extending tax cuts for every- 


Progressives 
are calling 
on Obama 
to fight the 
Republicans 











one but the rich and letting all 
the tax cuts expire. AFL-CIO 
president Richard Trumka 
began pushing the same mes- 
sage among the Democratic 
leadership, and liberal blogs 


| started ruminating on the 


White House waffling, say- 


| ing Democrats looked weak, 


among other things. 
Green’s analysis falls out- 


side the received wisdom in 


Washington, where the mid- 


| term elections have been in- 


terpreted more as a rebellion 


| of the middle against the left. 
| The White House is now plot- 


143,975 


ting a shift to win 
back the middle be- 
fore 2012. Legislative 
compromise, ardu- 
ous negotiations and 
complex procedural 
maneuvering await. 
Holding the Dem 


however, is likely 
to become a deepening chal- 


| lenge in this hypermotivated, 
| hyperpartisan online age, and | 





Green is one reason. 

A veteran organizer from 
MoveOn.org, he started his 
group in 2009 with Stephanie 
Taylor, 31, a former union 
organizer. They raised about 
$2 million in the 2010 cycle, 
placed more than 1 million 
phone calls with another 
online group and built upa 
community with appeals to 
defend Keith Olbermann and 
keep the public option, Green 
now expects his rolls to swell 
as Obama adopts more concil- 
iatory tactics. 

With polls showing that 
most Americans support let- 
ting the tax cuts for the richest 
2% expire, Green sees any 
extension as surrender. In an- 
other age, such protests might 
be ignored, but in the Tea Party 
era, a party that ignores its 
own flank does so at its peril. 


to fight and win.” 





ocratic base together, | 
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| “Progressives,” says Green, “are | 3 
| trying to show Democrats how | 
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ALCOHOLIC ENERGY DRINKS 


Good Riddance to a 
Nasty Brew 


| IF YOU'RE A BEVERAGE MAKER AND THE NICEST 


words people can use to describe your product 
is “blackout in a can,” you know you're in 
trouble. That was the case for the manufacturer 
of Four Loko, a drink that packs the alcohol 
content of four glasses of wine, the caffeine 

kick of a cup of coffee and enough sweetness 

to make it all go down easy into a 23.5-0z. 

(650 ml) can. The hospitalization of 23 students 
at Ramapo College in New Jersey with alcohol 
poisoning after drinking the stuff was only the 
most conspicuous example of what happens 


| when people get hold of a beverage that gets 


them wasted but keeps them awake. 

On Nov. 17, the Food and Drug Administra- 
tion (FDA) announced what is effectively a 
ban on caffeine-spiked alcoholic drinks—a 
move that followed recent bans in five states. 
Four Loko’s manufacturer, Phusion Projects, 
already announced it would “reformulate” its 
product to remove the caffeine. The FDA ac 
tion gives three other companies 15 days to do 
the same. New York Senator Chuck Schumer 
called the move the “nail in the coffin” for 
Four Loko and its ilk. Better the drinks than 
their consumers. 


DATA SET 


Sources, from left: FDA; Soc. for Neuroscience conf; AHA conf; ReNeuron; Sc 
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Pot may not 
make you 
stupid, but it 
could make 
you less 
smart— 
particularly 

if you start 
young. Ina 
study of 33 
chronic pot 
smokers, 
researchers 
at Harvard- 
affiliated 
McLean Hos- 
pital found 
that those 
who started 
before age 
16 performed 
worse on 
tests of 
mental flex- 
ibility than 
later-onset 
smokers. 
Early starters 
also smoked 
more. Brain 
scans of the 
volunteers 
showed differ- 
ences in the 
areas that 
govern atten- 
tion and error- 
processing. 


0) Percentage jump in heart-attack risk 
% among women with high-stress jobs com- 
0 pared with those in lower-stress work 


Neuroscience conf; AHA cor 





RACE AND HEALTH 


Vitamin D and the 
Risk of Stroke 


SOMETIMES MEDICINE SEEMS 
so simple. Low levels of 
vitamin D have been linked 


to an increased risk of stroke. 


Blacks tend to have less 
D and more strokes than 
whites, so the two must be 
connected, right? Wrong. 
Researchers at Johns 
Hopkins University recently 
studied a sample group of 
8,000 people and found 
that only 6.6% of whites 
had severely low levels of 
vitamin D, compared with 
32.3% of blacks. Blacks in the 
study also had a 65% greater 
risk of stroke. But when the 
scientists studied all the 
variables that could be caus 
ing the higher stroke rate in 
blacks—including hyper 
tension and diabetes—they 
became convinced that low 
vitamin D doesn’t play much 
of arole, even though it dou 
bles the stroke risk in whites. 
The reason, they explain, 
is that since sunlight helps 
produce vitamin D, and dark 
skin is less permeable to the 
sun’s rays than light skin, 
blacks may have simply 
adapted to having lower D 
levels and need less of it than 
whites. One bit of proof: 
vitamin D is also important 
for maintaining bones, yet 
despite their low D levels, 
blacks in the study actually 
had higher bone density and 
fewer fractures than whites. 
But this leaves a problem. 
Without vitamin D in the 
mix, hypertension and 
other known factors do not 
account for all the extra 
strokes in blacks. The search 
for answers goes on. 


BY JEFFREY KLUGER 


FROM THE LABS 


| Stem Cells to 


Treat Stroke? 


IN A LONG-AWAITED FIRST, 
astroke patient at Southern 
General Hospital in Glasgow 
has been injected with fetal 
stem cells in the hope that 
this will lead to new ways to 
restore function. The trial will 
show only if the procedure is 
safe. Later studies will look 
at whether new brain tissue 
starts to grow. 





Depressed? Kill 
All the Lights 


EXPOSURE TO DIM LIGHT AT 


night—about the brightness 
of aTV—caused hamsters 
to show signs of depression, 
according to a new study. 
Autopsies of the animals 
revealed physical changes to 
the hippocampus, a region 
of the brain linked to mood. 
Light at night suppresses 
production of the hormone 
melatonin, and this could 
have caused the brain 
changes. One more reason for 
humans to shut the blinds 
tight at bedtime. 


NEW BLOOD THINNERS 


For patients with atrial fibrillation who 
are at risk of stroke, the blood thinner 
warfarin has been a lifesaver. But 
warfarin requires constant blood tests 
and dose adjustments. Now, in a 
study of more than 14,000 people, a 
new drug, rivaroxaban, proved just as 
effective without the extra work. This 
follows FDA approval of a similar drug 
in October. Still, patients doing well on 
warfarin may not want to switch 


Number of English-language science 
papers retracted since 2000—-70% 
for error, most of the rest for fraud 


Data Set: AHA conf; |. of Med. Ethics 
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TALKING HEADS 


John Avion 


Explaining why Nancy Pelosi should 
give up her position as Democratic 
House leader, on the Daily Beast: 


‘This may be the only shovel-ready 
project in America.’ 


DICK CHENEY, former U.S. Vice President, referring to the 
groundbreaking of the George W. Bush Presidential Center in 
Dallas, while scoffing at President Obama’s stimulus initiatives 


“She was always an awkward 
choice ... because she embodies 
the elite ‘San Francisco 
Democrat’ stereotype that 
Republicans have been 
successfully running against 
for more than a generation... If 
Pelosi stays on, [it] could end 
up hurting Barack Obama 
further by depriving him of the 
clear contrast he needs with 
the Republicans’ control of 
Congress.” —11/12/10 


David Schenker 
and Christina Lin 


Writing in the Los Angeles Times 
about China’s growing influence in 
the Middle East: 

“Beijing did not choose Iran, 
Syria and Turkey as the focal 
point of its regional ‘outreach’ 
by accident. These northern- 
tier Middle Eastern states 
all have complicated if not 
problematic relations with 
the United States ... What is of 
concern [is] that the rapid rate 42 
of Chinese progress occurs ae 
amida growing regional s 
perception that the United 
States is withdrawing fromthe |£ 3 
Middle East.” —11/16/10 z 


Viadimir Ryzhkov 


Deploring recent violence against 
private citizens in Russia, in the 
| Moscow Times: 


‘It’s a risk, but it’s a calculated risk’ 


GERRY ADAMS, firebrand Northern Irish politician and 

Sinn Fein president, announcing that he will quit his seats 
in British government and seek election to the Parliament of 
neighboring Ireland 


‘If you touch my junk, I'll have you 
arrested.’ 


JOHN TYNER, asoftware engineer, during a videotaped 
argument with a TSA agent over the necessity of a physical pat- 
down at the San Diego airport; the footage, which went viral, has 
sparked a debate over new screening methods 


“We'd been told we were going to be 
released in 10 days almost every 10 days 


for nine months,’ 


PAUL CHANDLER, a British citizen, describing the 13 months of 
captivity he and his wife Rachel endured at the hands of Somali 
pirates; they were released in exchange for an undisclosed ransom 


‘Professional psychiatrists in China 
are like pandas. There are only a few 
thousand of us.’ 


ZHANG YALIN, a mental-health professional, on the lack of 
psychiatric resources in China, which was beset by a freak wave 
of knife attacks on schoolchildren this year 


S3DVNI ALL39—NOLONIN 


‘Iam particularly glad to no longer be 
asked when the Beatles are coming to 
iTunes. 


RINGO STARR, on Apple’s announcement that it would finally 
begin to sell the band’s songs and albums through its music service 


W3—34IMSMN Ye “d¥ 


“The Kremlin [is] leading the 
country to moral and economic 
ruin. Against this backdrop 
of rampant violence and 
corruption, Russia’s best and 
brightest citizens continue 
to abandon the country in 
droves... It is urgent that Russia {6 = 
make the transition froma 
state run [by] organized crime 
to one in which the country is... 
kept in check by democratic 

institutions.” —11/16/10 
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‘He’s an Iraqi Christian, and he’s also an 
elderly person, over 70 years old.’ 


JALAL TALABANI, Iraqi President, refusing to sign an order to 
execute former Saddam Hussein deputy Tariq Aziz, who was 
sentenced to death in October by an Iraqi court 











Sources: CBS; Belfast Telegraph; CNN; BBC; New York Times; Apple; France 24 TIME November 29, 2010 | 
| 
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The Emperor of Alll 
Maladies 

By Siddhartha Mukherjee 
Scribner; 571 pages 










THE GENIUS OF THIS BOOK 
lies in its subtitle: “A 
Biography of Cancer.” At 
first glance it’s an odd 
choice. Yet the deeper one 
dives into The Emperor of All 
| Maladies, the more one sees 
how cancer, that most per- 
nicious of human diseases, 
possesses “temperaments, 
personalities—behaviors” 
as unique as those of the 
most beguiling human. 
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former Nazis. A 600-page report recently released by 
the Justice Department claims that despite the 1979 
formation of the Office of Special Investigations (OSI)—a 
federal agency designed specifically to track down and 
deport Nazis—the U.S. offered “safe haven” to fugitives 
| deemed useful by Washington in the struggle against the 
old Soviet Union. 

Yet despite that obvious outrage, the U.S. and its allies 
were heavily engaged for decades in hunting down Nazis 
who had fled Germany in the waning days of World 
War II. Some, such as Auschwitz physician Josef Mengele, 
| dubbed the “Angel of Death,” escaped. Mengele remained 
successfully hidden under a pseudonym in Brazil until 1979, 
when he suffered a stroke while swimming and drowned. 
But John Demjanjuk, who relocated to the U.S. in 1952 and 
became a Ford autoworker in Ohio, could not evade his past. 
Demjanjuk has been tried twice for his alleged involvement 
in the Holocaust: once in 1987, when he was misidentified 
as Treblinka prison guard “Ivan the Terrible” and sentenced 
| to death (the conviction was later overturned), and again in 
| 2009, for reportedly overseeing the deaths of 29,000 people at 
Poland’s Sobibor death camp (that trial is ongoing). 

Other former Nazis were recruited by U.S. agencies for 
espionage, warfare research and other covert operations 
during the Cold War. In one program, an estimated 100 
former SS officers—including, say recent reports, Otto von 
Bolschwing, a senior administrator during the Holocaust— 
spied on the Soviet Union for the CIA. In 1954, the CIA helped 
| von Bolschwing emigrate to the U.S. despite his “objectionable 
background.” Even for some masterminds of the Holocaust, 
there were still roads to redemption. —By CLAIRE SUDDATH 


Te U.S. GOVERNMENT NOW ADMITS THAT IT HARBORED 











The alias An identity card 
allegedly used by Josef Mengele, 
who apparently went by the name 
Wolfgang Gerhard in Brazil 


ON THE RUN 


1953 France sentences SS 
captain Alois Brunner to death 
in absentia. Brunner is thought 
to have fled to Syria; his death 
remains unconfirmed 


1962 Adolf 
Eichmann is 
hanged by Israel 
for organizing 
and overseeing 
the Holocaust 


1984 Arthur 
Rudolph, 
developer of 
NASA's Saturn V 
rocket, relocates 
to West Germany 
after his involvement in the 
exploitation of WW II labor-camp 
prisoners is publicized 


1987 Gestapo officer turned 
U.S. informant Klaus Barbie is 
found guilty in France of ordering 
the executions of 4,000 people 


| Mukherjee, an oncologist 


and cancer researcher, 
brings an impressive 
balance of empathy and 
dispassion to this instantly 
essential piece of medical 
journalism. Stretching 
back thousands of years to 
the first sketchy mentions 
of breast cancer in ancient 
Egypt, Mukherjee writes of 
the history of cancer treat 
ments (localized surgery, 


| radiation, chemotherapy), 


the onset of cancer advo 


| cacy, the shift to prevention 


research and beyond. This 
jumping around between 
history, hard science and 
personal anecdote—a 
chaotic restlessness that 
would seem a weakness in 
other books—here proves 


| aperfect metaphorical 
| companion to its subject, 


a disease that also finds 
strength in its ability to 
constantly be on the move. 
—BY GILBERT CRUZ 
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Can your prescription-strength 


arthritis 
Waal 


help protect you from 
some stomach issues? 


Ask your doctor about VIMOVO. 


VIMOVO combines a proven arthritis pain reliever 
with built-in medication that can help protect you 
from NSAID-associated stomach issues. 


While NSAIDs (nonsteroidal anti-inflammatory drugs) can work to effectively reduce the pain of osteoarthritis, they may also lead to 
some stomach issues. 


Fortunately, VIMOVO is an NSAID that combines a prescription-strength arthritis pain reliever with a built-in medicine that can help 
reduce the risk of developing stomach (gastric) ulcers. So if you're worried about potential stomach issues due to your arthritis pain 
medication, ask your doctor if VIMOVO could be right for you. 





Approved Uses for VIMOVO 

VIMOVO is approved to relieve the signs and symptoms of 
osteoarthritis, rheumatoid arthritis, and ankylosing spondylitis, 
and to decrease the risk of stomach (gastric) ulcers in patients 
at risk of developing stomach ulcers from treatment with NSAIDs. 


VIMOVO is not recommended as a starting treatment for relief 
of acute pain. Controlled studies do not extend beyond 6 months. 


Important Safety Information 
¢ Like all medications that contain nonsteroidal anti- 
inflammatory drugs (NSAIDs), VIMOVO may increase the 
chance of a heart attack or stroke that can lead to death. 
This chance increases 
o With longer use of NSAID medicines 
o In people who have heart disease 


NSAID-containing medications, such as VIMOVO, should 
never be used before or after a type of heart surgery 
called coronary artery bypass graft (CABG) 


As with all medications that contain NSAIDs, VIMOVO may 
increase the chance of stomach and intestinal problems, 
such as bleeding or an ulcer, which can occur without 
warning and may cause death 


° Elderly patients are at greater risk for 
serious gastrointestinal events 


VIMOVO is not right for everyone, including patients who have 
had an asthma attack, hives, or other allergic reaction with 
aspirin or any other NSAID medicine, patients who are allergic 
to any of the ingredients in VIMOVO, or women in late stages 
of pregnancy. 

Serious allergic reactions, including skin reactions, can occur 
without warning and can be life-threatening; discontinue use of 
VIMOVO at the first appearance of a skin rash, or if you develop 
sudden wheezing; swelling of the lips, tongue or throat; fainting; 
or problems swallowing. 


Sign up for a VIMOVO. 


ird and your 


Savings 


first month's prescription 








VIMOVO should be used at the lowest dose and for the shortest 
amount of time as directed by your health care provider. 


Tell your health care provider right away if you develop signs of 
active bleeding from any source. 
VIMOVO can lead to onset of new hypertension or worsening of 
existing high blood pressure, either of which may contribute to 
an increased risk of a heart attack or stroke. 
Speak with your health care provider before starting VIMOVO 
if you 
© Have a history of ulcers or bleeding in the stomach or 
intestines 
© Have heart problems, high blood pressure, or are taking 
high blood pressure medications 
© Have kidney or liver problems 
Review all the medications, even over-the-counter medications, 
you are taking with your health care provider before starting 
VIMOVO. 
Talk to your health care provider about your risk for bone fractures 
if you take VIMOVO for a long period of time. 
The most common side effects of VIMOVO include: inflammation 
of the lining of the stomach, indigestion, diarrhea, stomach 
ulcers, abdominal pain, and nausea. 
For further information on VIMOVO, please see the brief 
summary of full Prescribing Information, including Boxed 
Warnings on adjacent pages. 
If you're without prescription coverage and can't afford 
your medication, AstraZeneca may be able to help. For more 
information please visit www.astrazeneca-us.com 
You are encouraged to report negative side effects of 
prescription drugs to the FDA. Visit www.FDA.gov/medwatch 
or call 1-800-FDA-1088. 


© 2010 AstraZeneca LP. All rights reserved. 310869 10/10 
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IMPORTANT INFORMATION ABOUT 


VIMOVO 





Please read this summary 
carefully and then ask 
your doctor about 
VIMOVO (vi-moh’-voh). 
No advertisement can 
provide all the information 
needed to determine if a 
drug is right for you. This 
advertisement does not 
take the place of careful 
discussions with your 
doctor. Only your doctor 
has the training to weigh 
the risks and benefits of 
a prescription drug. 


WHAT IS THE 

MOST IMPORTANT 
INFORMATION | SHOULD 
KNOW ABOUT VIMOVO? 


VIMOVO, which contains 
naproxen [a nonsteroidal anti- 
inflammatory drug (NSAID)] and 
esomeprazole magnesium, may 
increase the chance of a heart 
attack or stroke that can lead 
to death. This chance increases 
e with longer use of NSAID 
medicines 
© in people who have heart disease 
NSAID-containing medicines, 
such as VIMOVO, should never 
be used right before or after a 
heart surgery called a coronary 
artery bypass graft (CABG). 
NSAID-containing medicines, 
such as VIMOVO can cause 
ulcers and bleeding in the 
stomach and intestines at any 
time during treatment. Ulcers 
and bleeding 
* can happen without warning 
symptoms 
*® may cause death 
The chance of a person 
getting an ulcer or bleeding 
increases with 
¢ taking medicines called steroid 
hormones (corticosteroids) and 
blood thinners (anticoagulants) 
e longer use 
* smoking 
¢ drinking alcohol 
¢ older age 
¢ having poor health 
NSAID medicines should only 
be used 
¢ exactly as prescribed 
¢ at the lowest dose possible 
for your treatment 
¢ for the shortest time needed 


WHAT ARE THE POSSIBLE 
SIDE EFFECTS OF 
NONSTEROIDAL 
ANTI-INFLAMMATORY 
DRUGS (NSAIDS)? 


Serious side effects include 

heart attack 

stroke 

high blood pressure 

heart failure from body swelling 
(fluid retention) 


¢ kidney problems including 


kidney failure 


© bleeding and ulcers in the 


stomach and intestine 

low red blood cells (anemia) 
life-threatening skin reactions 
life-threatening allergic reactions 
liver problems including liver 
failure 


* asthma attacks in people who 


have asthma 
Other side effects include 
stomach pain 
constipation 
diarrhea 
gas 
heartburn 
nausea 
vomiting 
dizziness 
Get emergency help right away 
if you have any of the following 
symptoms 


¢ shortness of breath or trouble 


breathing 


* chest pain 
* weakness in one part or side 


of your body 


¢ slurred speech 
¢ swelling of the face or throat 


Stop your NSAID medicine and 
call your health care provider 
right away if you have any of the 
following symptoms 


* nausea 


more tired or weaker than usual 
itching 

your skin or eyes look yellow 
stomach pain 

flu-like symptoms 

vomit blood 

there is blood in your bowel 
movement or it is black and 
sticky like tar 


¢ skin rash or blisters with fever 
* unusual weight gain 
* swelling of the arms and legs, 


hands and feet 
These are not all the possible side 
effects with NSAID medicines. 
Talk to your health care provider or 
pharmacist for more information 
about NSAID medicines. 


Call your health care provider for 
medical advice about side effects. 
You may report side effects to FDA 
at 1-800-FDA-1088. 


WHAT IS VIMOVO? 


VIMOVO contains 2 medicines: 

naproxen, a nonsteroidal anti- 

inflammatory drug (NSAID), and 

esomeprazole magnesium, a 

proton pump inhibitor (PPI). 

VIMOVO is a prescription medicine 

used to 

¢ relieve signs and symptoms 
of osteoarthritis, rheurnatoid 
arthritis, and ankylosing 
spondylitis 

¢ decrease the risk of developing 
stomach (gastric) ulcers in people 
who are at risk of developing 
gastric ulcers with NSAIDs 

It is not known if VIMOVO is safe 

or effective in children under 

the age of 18. 


WHO SHOULD NOT 

TAKE VIMOVO? 

Do not take VIMOVO 

¢ If you had an asthma attack, 
hives, or other allergic reaction 
after taking aspirin or other 
NSAID medicine 

¢ If you are allergic to any of the 
ingredients in VIMOVO. See the 
end of this leaflet for a complete 
list of ingredients in VIMOVO 

© If you are allergic to any other 
proton pump inhibitor 
(PPI) medicine 

¢ For pain right before or after 
heart bypass surgery 

* If you are in the late stages 
of pregnancy (third trimester) 


WHAT SHOULD | TELL 
MY DOCTOR BEFORE 
TAKING VIMOVO? 


Before you take VIMOVO, tell 

your health care provider about 

all your medical conditions, 

including if you 

¢ have liver or kidney problems 

¢ have ulcerative colitis or Crohn's 
disease (inflammatory bowel 
disease or IBD) 

¢ have any other medical conditions 

* are pregnant or plan to become 
pregnant. See “What is the most 
important information | should 
know about VIMOVO?" 

¢ are breast-feeding or plan 
to breast-feed. VIMOVO can 


pass into your milk and may 
harm your baby. You should 
not breast-feed while taking 
VIMOVO. Talk to your health 
care provider about the best 
way to feed your baby 
if you take VIMOVO 
Tell your health care provider 
about all the medicines you 
take, including prescription and 
non-prescription medicines, 
vitamins, and herbal supplements. 
Since VIMOVO contains naproxen, 
talk to your health care provider 
before taking any other 
NSAID-containing products. 
Using VIMOVO with other 
medicines can cause serious side 
effects. VIMOVO may affect the 
way other medicines work, and 
other medicines may affect how 
VIMOVO works. 


Know the medicines you take. 
Keep a list of them to show 
your health care provider or 
pharmacist when you get a 
new medicine. 


HOW SHOULD | TAKE 
VIMOVO? 


Take VIMOVO exactly as your 
health care provider tells you 
to take it 

e Your health care provider may 
tell you to take Vitamin D and 
Calcium supplements during 
treatment with VIMOVO 

¢ Do not change your dose 
or stop VIMOVO without 
first talking to your health 
care provider 

¢ Take VIMOVO at least 
30 minutes before a meal 

* Swallow VIMOVO tablets whole 
with liquid. Do not split, chew, 
crush, or dissolve the VIMOVO 
tablet. Tell your doctor if you 
cannot swallow the tablet 
whole. You may need a 
different medicine 

¢ You may use antacids while 
taking VIMOVO 

¢ If you forget to take a dose of 
VIMOVO, take it as soon as you 
remember. If it is almost time 
for your next dose, do not take 
the missed dose. Take the next 
dose on time. Do not take 2 
doses at one time to make up 
for a missed dose 

¢ If you take too much VIMOVO, 
tell your health care provider, 
go to the closest hospital 
emergency room right away, 
or call your Poison Control 
Center at 1-800-222-1222 
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IMPORTANT INFORMATION ABOUT VIMOVO 





Symptoms that you have taken 
too much VIMOVO may include 
© feeling weak and tired 
e dizziness 
¢ feeling sleepy 
* upper stomach-area pain 
or discomfort 
¢ heartburn, indigestion, 
or nausea 
¢ achange in breathing 
or you stop breathing 
* vomiting 
* bleeding 
* movements of a body part 
that you cannot control 
* coordination problems and 
decreased movement 
e* Your doctor may do certain tests 
from time to time to check you 
for side effects of VIMOVO 


WHAT ARE THE POSSIBLE 
SIDE EFFECTS 
OF VIMOVO? 


VIMOVO may cause serious 
side effects. 


See “What is the most important 
information | should know 
about VIMOVO?" 
* High blood pressure 
* Heart problems such as 
congestive heart failure. 
Tell your health care provider 
about any swelling of your 
body, hands or feet, 
sudden weight gain or 
trouble breathing 
* Active bleeding. Tel! your 
doctor if you develop signs 
of active bleeding including 
* passing black sticky bowel 
movements (stools) 
¢ having bloody diarrhea 
* vomiting or coughing up 
blood or dark particles that 
look like coffee grounds 
* Serious allergic reactions. 
Tell your health care provider 
or get medical help right 
away if you develop sudden 
wheezing; swelling of your lips, 
tongue, throat or body; rash; 
fainting; or problems breathing 
or swallowing (severe 
allergic reaction) 
* Serious skin reactions. 
Tell your health care provider 
or get medical help right away 
if you develop 
¢ reddening of your skin with 
blisters or peeling 
¢ blisters and bleeding of your 
lips, eye lids, mouth, nose, 
or genitals 


¢ Liver problems. Tell your health 
care provider if you develop 
yellowing of the skin or the 
whites of your eyes; dark urine; 
or feel tired 

* Bone fracture. Talk to your health 
care provider about your risk for 
fractures if you take VIMOVO for 
a long period of time 


The most common side effects of 

VIMOVO include 

¢ Inflammation of the lining of the 
stomach, with or without loss 
of the protective layer of the 
stomach (erosive gastritis) 

* indigestion 

¢ diarrhea 

* stomach ulcers 

* upper stomach-area 
(abdominal) pain 

* nausea 

Tell your health care provider if you 

have any side effect that bothers 

you or that does not go away. 

These are not all the possible 

side effects of VIMOVO. For more 

information, ask your health care 

provider or pharmacist. 

Call your doctor for medical 

advice about side effects. 

You may report side effects to 

the FDA at 1-800-FDA-1088. 


HOW SHOULD | STORE 
VIMOVO? 


Store VIMOVO at 59°F to 86°F 
(15°C to 30°C) 

¢ Keep VIMOVO in the original 
container and keep the bottle 
tightly closed 

* Keep VIMOVO dry 


Keep VIMOVO and all medicines 
out of the reach of children. 


GENERAL INFORMATION 
ABOUT VIMOVO 


Medicines are sometimes 
prescribed for purposes other than 
those listed in this summary. Do 
not use VIMOVO for a condition for 
which it was not prescribed. Do not 
give VIMOVO to other people, even 
if they have the same symptoms 
you have. It may harm them. 


This summary provides the most 
important information about 
VIMOVO. If you would like more 
information, ask your health care 
provider. You can ask your 
health care provider or pharmacist 
for information that is written 
for health care professionals. 


OTHER INFORMATION ABOUT NONSTEROIDAL 
ANTI-INFLAMMATORY DRUGS (NSAIDS) 


¢ Aspirin is an NSAID medicine but it does not increase the chance of 
a heart attack. Aspirin can cause bleeding in the brain, stomach, and 
intestines. Aspirin can also cause ulcers in the stomach and intestines 


* Some of these NSAID medicines are sold in lower doses without a 
prescription (over-the-counter). Talk to your health care provider 
before using over-the-counter NSAIDs for more than 10 days 


NSAID medicines that need a prescription 


Generic Name 


Trade Name 





Cataflam, Voltaren, Arthrotec (combined 


with misoprostol), Voltaren 


Celecoxib Celebrex 
Diclofenac 

Diflunisal Dolobid 
Etodolac 

Fenoprofen 


Flurbiprofen Ansaid 


Ibuprofen 


Lodine, Lodine XL 
Nalfon, Nalfon 200 


Motrin, Tab-Profen, Vicoprofen* 


(combined with hydrocodone), 
Combunox (combined with oxycodone) 


Indomethacin 


Indocin, Indocin SR, Indo-Lemmon, 


Naprosyn, Anaprox, Anaprox DS, 


EC-Naproxyn, Naprelan, VIMOVO 


Indomethagan 
Ketoprofen Oruvail 
Ketorolac Toradol 
Mefenamic Acid Ponstel 
Meloxicam Mobic 
Nabumetone Relafen 
Naproxen 
Oxaprozin Daypro 
Piroxicam Feldene 
Sulindac Clinoril 
Tolmetin 


Tolectin, Tolectin DS, Tolectin 600 





* Vicoprofen contains the same dose of ibuprofen as over-the-counter (OTC) NSAIDs, 
and is usually used for less than 10 days to treat pain. The OTC NSAID label warns 
that long-term continuous use may increase the risk of heart attack or stroke. 


WHAT ARE THE 
INGREDIENTS IN VIMOVO? 


Active ingredients 

naproxen and esomeprazole 
magnesium 

Inactive ingredients 

carnauba wax, colloidal silicon 
dioxide, croscarmeliose sodium, iron 
oxide yellow, glyery! monostearate, 
hypromellose, iron oxide black, 
magnesium stearate, methacrylic acid 
copolymer dispersion, methylparaben, 
polysorbate 80, polydextrose, 


polyethylene glycol, povidone, 
vpropylene glycol, propyliparaben, 
titanium dioxide, and triethyl citrate 
For more information, call 
1-800-236-9933 or go to 
www.VIMOVO.com 

VIMOVO is a trademark of the 
AstraZeneca group of companies. 
Other trademarks are the property 
of their respective companies. 

© 2010 AstraZeneca LP, 
Wilmington, DE 19850 
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Milestones 


Dino De Laurentiis 
“NO ONE CRY WHEN JAWS 
die,” Dino De Laurentiis said 
ina TIME cover story on his 
1976 remake of King Kong. 
“But when the monkey die, 
people gonna cry... Why? 
Because I no give them crap.” 
The epitome and the car- 
toon of an international show 
man, De Laurentiis knew how 





Emilio Massera 


WHEN A THREE-MAN MILITARY 
junta rose to power in Argen 
tina in 1976, it was the result 
of a bloodless and popular 
coup d'état. Domestic rebels 
had spent years trying to 
import Fidel Castro’s armed 
revolution, and the 1974 
death of President Juan Peron 
had created a power vacuum 
at the top. But what began as 


24 





| to promote product, whether it 


was the spaghetti he peddled as 
a 15-year-old salesman for his 
father’s Naples pasta factory or 
the films—little and big, great 
and crappy—he produced over 
a 70-year career that ended 
with his death on Nov. 10 at 91. 

He made his first pictures 
during Mussolini’s reign, 
scrounged to revive the Ital 
ian film industry after the 
war and hada huge hit in 
1949 with the sensual drama 
Bitter Rice, which made a star 
of Silvana Mangano. The stat 
uesque actress and the 5-ft. 
4-in. entrepreneur wed that 
year and remained married 
until just before her death 
40 years later. 

Seeing the potential in Fed 
erico Fellini’s early films, De 
Laurentiis imported the Amer 
ican star Anthony Quinn to 
play opposite Fellini’s wife 


| Giulietta Masina in the 1954 


La Strada; their collaboration 
won the foreign-film Oscar. 


a counterinsurgency cam 
paign ended in South Amer 
ica’s most brutal Cold War 
dictatorship, largely thanks 
to the leadership of Emilio 
Massera. 

Massera, who died Nov. 8 
at 85, was the navy’s repre 
sentative in the junta, but 
in practice, he was the dic 
tatorship’s grand theorist 
and chief executioner of an 


Dreaming big, he hired Holly 
wood’s King Vidor to direct 
Audrey Hepburn and Henry 
Fonda in War and Peace. The 
1956 film tanked, as would 
many Dino epics (The Bible, 
Waterloo, Hurricane, Dune), but 
that only stoked his gaming 
fever. He had to play in the 
grandest casino: Hollywood. 
He moved first to New York 
City—where he produced such 
Manhattan-nightmare mov 
ies as Serpico, Death Wish and, 
if you will, King Kong—and 
then to Los Angeles. He struck 
up productive relationships 
with the novelists Stephen 
King (five films) and Thomas 
Harris, overseeing four of the 
five Hannibal Lecter movies. 
The movie producer's se 
cret is multitasking: being a 
banker and a carnival barker, 
the enabler of directors’ 
dreams and the weaver of his 
own. With high style and Nea 
politan chutzpah, Dino did it 
all.—BY RICHARD CORLISS 


estimated 30,000 Argentines. 
He turned the ESMA Navy 
Mechanics School into the 
country’s worst concentra 
tion camp—right in the 
middle of Buenos Aires 
where thousands of the “dis 
appeared” were first tortured 
for subverting “Western, 
Christian values” before be 
ing buried alive or thrown in 
to the river Plate. Some of the 
victims were merely friends 
of the insurgents. 

Massera maintained to his 
end that he conducted a neces 
sary civil war. “We do what 
we do out of love,” Massera 
said during the regime. While 
a diagnosis of dementia 
helped him avoid a final day 
in court, a report on the dic- 
tatorship commissioned in 
1983 by anewly democratic 
government chose as its title 
Nunca Mas—Never Again. 
—BY DAN FASTENBERG 


Pr Tania Just 
weeks 


after Representative 
Charles Rangel was re- 
elected to a 21st term 
in Congress, a House 
subcommittee found 
the New York Democrat 
guilty of 11 counts 

of ethics violations. 
While the investigation 
had gone on for 

two years, the trial 
lasted less than two 
days. Rangel walked 
out after the panel 
refused to grant hima 
postponement to obtain 
new representation 
(he was between 
lawyers). The 80-year- 
old former chairman 

of the powerful Ways 
and Means Committee 
is not likely to be 
expelled. 


WUT Tae Calling 
him “a 


soldier as humble as 
he is heroic,” President 
Obama presented the 
Medal of Honor to Staff 
Sergeant Salvatore 
Giunta in a ceremony 
at the White House. 
Giunta, 25, is the first 
living person to receive 
the award for action in 
any war since Vietnam. 
As a 22-year-old Army 
specialist serving in 
Afghanistan in 2007, 
he ran into enemy 

fire to help fellow 
soldiers when his team 
was ambushed by 
insurgents. The lowa 
native served two tours 
in Afghanistan. —BY 
ALEXANDRA SILVER 
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The Curfous Capitalist _ 


’ Karabell 


The Wages of Fear. !s Ireland in trouble? 
Yes. But it’s psychology, not reality, that is 
roiling global financial markets 


HERE WE GO AGAIN. AFTER A RELATIVELY 
placid summer, European debt woes 
resurfaced dramatically in the past 
week, with Ireland assuming the role 
of the main protagonist. The concern 
isn’t new. In the spring, the prospect of 
the Greek government’s defaulting on 
its debts raised the specter of a financial 
pandemic. That led to scrutiny of other 
European countries that were deemed 
vulnerable, including Spain, Portu- 

gal and Ireland. The Greek crisis was 
settled by a partial intervention and 


disgruntled Germany, which resented 
having to rise to the aid of a Greece it 
deemed undisciplined and profligate. 
Then came the summer holidays, but 


| now the markets are again being roiled 
| by the fear of European debt and its 


contagion throughout the global finan- 
cial system. 


Fear is the operative word here. There was 
no shoe that dropped this week, just 

the culmination of months of simmer- 
ing concern combined with a demand 
from Germany that the E.U. adopt a 
consistent policy for national debt cri- 
ses such as Ireland’s—once the roaring 
“Celtic Tiger” of European economies, 
now transformed by the bursting credit 
bubble into a meek cat. 

How bad is it? Yes, Irish banks are 
saddled with bad debts, and yes, banks 
throughout Europe would be exposed if 
those banks were to default. Different 
numbers have been bandied about, but 
at aminimum, both British and Ger 


Unlike Greece, the 
issue with Ireland isn’t 
sovereign debt but 
precarious banks. The 
likelihood of complete 
default is slim 
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| bailout by the European Union, led bya | 


| mid-2011—and in no need of a Greek- 





man banks have several hundred bil- 
lion dollars at risk. 

That seems pretty bad. But doomsday 
scenarios usually are. The likelihood of 
complete default is slim. Unlike Greece, 
the issue with Ireland isn’t sovereign 
debt but precarious banks. The Irish 
government has been loudly claiming 
that it is able to prop them up, that it 
is flush with cash—at least through 


style intervention. Yet E.U. officials have 


| warned that the Irish crisis might lead 


to an economic unraveling of the mon- 
etary union. Piling on, the economist 
Nouriel Roubini counseled investors 
that Ireland is “on a path to near or com- 
plete insolvency.” 

Such statements haven't helped. Debt 
markets, which haven't psychologically 


| recovered from the body blows of the 


past two years, went into triage. Fears of 
default raised borrowing costs not just 


| 
| 


the panic itself becomes a source of panic. 
And so European Ministers meet in emer 
gency sessions to come up with a “rescue” 
plan for Ireland to restore order. 


You could be excused for thinking that 
this seems like throwing someone into 
the water just to declare the necessity 
of rescuing him. Yes, there are issues 
with Ireland’s economy, but the greatest 
issue here is the proclivity to freak out. 
The near collapse of the global financial 


| system in the fall of 2008 left scars. This 








for Ireland but also for Spain, Greece and | 


Portugal. U.S. equities sold off, curren- 


| cies traded aggressively, and suddenly 


the system was girding for another 
plunge into panic. 

With panic comes its own logic. Irish 
officials may be correct that they don’t 
need a bailout—until the financial world 
makes them such a pariah that they do, 
in fact, need a bailout. There may be no 
specific cause of this wave of panic until 


latest eruption—coming as it does amid 
a modest economic recovery with sub- 
stantial global expansion outside the 
developed world—is the mark of 
fragile psychology. 

Given that markets rest on 
trust and confidence, such fears 
can easily become realities—and 
destructive ones. Calming mar- 
kets sounds infantile, but it is also 
essential, and the Europeans need 
to calm theirs before they spin 
out of control. 

The bigger issue is that the 
world is still adjusting to systemic 
risk that no law or regulation can 
eliminate. The best analogy is 
the aftermath of 1945. Then, after 
the detonation of the first atomic 
bombs over Hiroshima and Nagasaki, 
the world was gripped by nuclear fear. 
The results were panic, bomb shelters 
and bouts of paranoia that only deep- 
ened as the Soviet Union developed its 
own nuclear arsenal. Over time, the fear 
subsided—but not because the nuclear 
threat did. Instead, people learned to 
compartmentalize and accept that 
threat as a regrettable part of life. 

The financial crises of the past two 
years made clear that we are all suscep 


| tible to contagion from unlikely places— 


obscure derivatives, Greek debt—that 
can spread everywhere with astonishing 
speed. No bailout, no law, no accords will 
change that. And we probably wouldn't 


| want it to. The connectivity of finance 
is facilitating the emergence of a global 


| 


middle class even as it raises the specter 
of unified collapse. A new system is in 


| its birth pangs, and only time will bring 


a sense of balance. Ireland is the latest 
name of the fear, andit willsubside. 
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The Last Chance. !s the U.S. political 
system able to embrace sensible 
recommendations on the deficit? 


THE FATE OF THE U.S. IS GOING TO BE 
decided over the next year. O.K., | know 
that’s overly dramatic, but here’s why I say 
it. The deficit-reduction commission co- 
chaired by Erskine Bowles and Alan Simp- 
son has put the long-term fiscal health of 
the country front and center on the na- 
tional stage. If we're lucky, we'll have a se- 
rious debate about it. We could decide that 
we are willing to undertake real reforms 
and fix the problem. Or we could once 
again kick the can down the road. If we do 
the latter, things get worse, the political 
deadlock hardens, and costs rise. Histori- 
ans may well look back and say this was 
the point at which the U.S. began its long 
and seemingly irreversible decline. 


The problem we need to fix is simple. 
Americans have an appetite for govern- 
ment benefits that greatly exceeds their 
appetite for taxes. For more than a gen- 
eration, we have squared this dishonest 
circle by borrowing vast amounts of 
money. As more people age, this gap be- 
tween what we want the government to 
provide and what we are willing to pay 
for is going to widen to an unsustainable 
level. Over the next 75 years, benefits 
under entitlement programs will exceed 
government revenue by $40 trillion. The 
federal budget deficit, if unattended, will 
reach 24% of GDP in 2040—well beyond 
Greek and Irish territory. At that point, 
the measures it would take to close the 
gap are so punitive—we’'re talking tax 
hikes of 70% or spending cuts of 50%— 
that it is inconceivable that we will make 
them. If by some chance we were to make 


The crucial arena is not 
the economic realm but 
the political one. Will 

it be possible for the 
moderates and centrists 
who make up the 
majority to be heard? 











them, they would put the economy ina 
death spiral. 

Yet while the problem seems insur- 
mountable, it really is not—at least not 
at this point. The greatest service the 
co-chairs of the deficit-reduction commis- 
sion have done in their draft proposal is to 
make that plain. Whatever you think of 
the ideas floated by the chairmen—and I 
actually like most of them—they demon- 





strate that with a series of phased adjust- 
ments, most of which are sensible policy 
anyway, the U.S. can put its fiscal house in 
order; pay for a generous set of programs 
for the elderly, poor and sick; and still 
maintain a very competitive tax system. 
The proposals are currently being 
attacked from the left and right. The left 
argues that they are regressive and politi- 
cally conservative. But the Tax Policy 
Center at the Brookings Institution has 
studied the proposals and points out that 
in fact they raise revenues from the rich 
substantially more than from the poor. 
Those on the left should ask themselves 
if it is really too much to raise the Social 
Security retirement age by one year in 
2050—an adjustment that would affect 
people who are now 28 or younger and 
hence have quite a bit of time to plan for 
the change—to keep the system solvent. 








The right, for its part, continues to 
live in an alternative universe where 
there will be no need for more revenue, 
just cuts in spending—though of course 
it makes no serious effort to describe 
which programs will be cut. In fact, no 
matter how many programs you cut, you 
will need more tax revenue. My prefer- 
ence would be for a national sales tax or 
value-added tax. Either of those would 
bea highly efficient way to raise revenue 
because there is almost no possibility of 
cheating. Moreover, such taxes have the 
effect of encouraging savings and dis- 
couraging consumption. 


The proposals by Bowles and Simpson, 
however, are just that: a series of 
proposals designed to get a national 
conversation started. I wish they 
had been bolder in outlining cuts 
to Medicare, which is the program 
that will really cause the deficit to 
explode over time. But they have 
included all kinds of topics normally 
off-limits. While this may not be the 
time to implement it, why not dis- 
cuss the tax deduction for interest on 
mortgages? It costs the government 
$130 billion a year, encourages people 
to take on too much debt, inflates 
the housing market and has no real 
effect on homeownership. Canada 
has no such program and has the 
same rate of homeownership that 
the U.S. does. Margaret Thatcher began 
the phased elimination of the British 
mortgage-interest deduction, and the rate 
of homeownership actually went up. 
The crucial arena is not the economic 
realm but the political one. Will moder- 
ates and centrists—who make up the 
majority in the U.S.—come together and 
fight for a compromise that embraces 
ideas from both sides? Or will this con- 
versation turn into the usual demagogu- 
ery, with each side tearing apart the 
things they dislike and ensuring that the 
deficit commission becomes one more 
sad story about Washington's inability 
to grapple with our long-term problems? 
We've seen the political process break 
down and avoid dealing with immigra- 
tion reform, energy policy and Social 
Security. Will we fail again, this time on 
the biggest test? a 
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| THE RELEASE OF ANOTHER BUDGET- 
balancing proposal, this from the 

| Obama deficit-reduction commission’s 

| co-chairmen, has unleashed a volcanic 

| eruption of hurrahs from the Olympian 

| peaks of the Establishment—and reflex- 

ive harrumphs from the left and right. 

| In the past, I’ve been a reliable hurrah 
monger. We do have a long-term struc- 
tural deficit problem. The largest items 

| in the budget—old-age entitlements, 

| especially—are likely to grow in the 

future, and we have to pay for them. The 

solution to this problem is simple: pay for 

them. Bill Clinton proved the relative ease 

of starting along this path. He raised taxes 

on the wealthy and balanced the budget, 

with the help of a strong economy. (Clin- 

ton might have enacted some humane 

entitlement reform in 1998, but for an 

intern problem.) Even George W. Bush 

lets slip in his autobiography that the tax 

increase imposed by his father in 1990 

“benefited”—that is, helped close—the 


open the deficit with outlandish tax cuts 
and two wars for which he refused to pay. 
These were policies endorsed by many of 
those yawping the loudest about the need 
for deficit reduction now. 


So you'll excuse me if | muffle my deficit- 
reduction cheerleading this time. There is 
much of value in the co-chairs’ proposal. I 
like the fact that Social Security solvency 
is mostly achieved by increasing taxes on 
the wealthy and that there are additional 
benefits for the working poor. I don’t like 
the fact that the chairs would limit the 
earned-income tax credit, which benefits 
those same working poor. We could go 


I’m not opposed to 
long-term deficit 
reduction, so long 
as it’s equitable 


budget deficit. Young Bush then helped re- 


7 Klein 


The Deficit-Reduction Obsession. Why 
don’t we first deal with the more pressing 
problems of growth and job creation? 


through the proposal line by line—but 


| why waste the lines? There is a larger 


| time and effort bloviating about long-term 


problem: Why are we spending so much 


deficits and so little trying to untangle the 


| immediate economic mess that we're in? 





Perhaps it isn’t a coincidence that 
so many of the people whinnying the 
loudest are prominent members of the 
financial community, the sector that has 
had the most to do with hollowing out 


MAGS 





our manufacturing base and creating the 
Ponzi scheme in housing that caused the 
2008 bust. After all that uncreative de- 
struction, they need to polish their high- 
minded credentials. 

There is, for example, Glenn Hub- 
bard, who was featured on the New York 
Times op-ed page recently in defense of 
the deficit commission, describing the 
problem this way: “We have designed en- 
titlements for a welfare state we cannot 
afford.” This is the same Glenn Hubbard 
who served as George W. Bush’s chief 
economic adviser when Dick Cheney 
was saying that “Reagan proved deficits 
don’t matter.” One imagines that if Hub- 
bard was so concerned about deficits, he 
might have resigned in protest from an 
Administration dedicated to creating 
them. But, no, he’s here to speak truth 
to the powerless—to the middle-class 
folks whose major asset, their home, was 
trashed by financial speculators, thereby 
wrecking their retirement plans and cre- 


ating the consumer implosion we're now | balance the budget. 
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suffering. Hubbard is telling them they 
now have to take yet another hit, on their 
old-age pensions and health insurance, 
for the greater good. 

The obsession with long-term 
deficits is not limited to conservatives. 
Exuberantly wealthy center-left types 
who staged a leveraged buyout of the 
Democratic Party’s economic policies in 


| the r980s—people like the deficit com- 


mission’s Democratic co-chair, Erskine 
Bowles—have been reliable foghorns for 


| long-term middle-class sacrifice. They 


tended to be big supporters of the ir- 
responsible federal lenders Fannie Mae 
and Freddie Mac, and most egregiously, 
they shepherded the deregulation of the 
financial sector through Congress 
in the late rggos. But unlike the 
Republicans, they trend toward fis- 
cal responsibility. Pete Peterson, a 
nominal Republican who is a leader 
of this group, is in favor of higher 
taxes for the wealthy, means testing 
for Social Security and Medicare, 
serious cuts in the defense budget— 
and even a provision that would tax 
the profits of private-equity moguls 
as regular income instead of capital 
gains, a proposal that his former 
partner at the Blackstone Group, Ste- 
phen Schwarzman, compared to Hitler’s 
invasion of Poland in 1939. 


Again, I’m not opposed to long-term deficit 
reduction, so long as it’s equitable. But I 
do wonder why these righteous burghers 
are leading the charge on this particular 
issue and are so obviously AWOL on a 
more pressing problem: finding a way to 
encourage productive investment that 
creates jobs while discouraging the finan- 
cial speculation that creates bailouts. For 
starters, there needs to be a stiff sin tax on 
speculation. At the very least, the resplen 
dent Olympians should work to put their 


| squalid McMansion in order—by launch 


ing a public-service campaign against 
excessive executive compensation and 
devoting their considerable energies to 
encouraging our smartest young people 
to go into careers that produce jobs, not 
deals—before they're allowed to lecture 
former assembly-line workers about the 
sacrifices they have to make in order to 
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For more help getting ahead of your cloud of depression, 
ask your doctor about adding SEROQUEL » ®. 


SEROQUEL »® is approved to treat major depressive disorder when added to an antidepressant. For many, taking SEROQUEL *" 
with an antidepressant was proven more effective for treating unresolved symptoms of depression than an antidepressant alone. 


Important Safety Information About SEROQUEL XR 


Elderly patients with dementia-related psychosis (having lost 
touch with reality due to confusion and memory loss) treated with 
this type of medicine are at an increased risk of death, compared 
to placebo (sugar pill). SEROQUEL XR is not approved for treating 
these patients. 
Antidepressants have increased the risk of suicidal thoughts and 
actions in some children, teenagers, and young adults. Patients 
of all ages starting treatment should be watched closely for 
worsening of depression, suicidal thoughts or actions, unusual 
changes in behavior, agitation, and irritability. Patients, families, 
and caregivers should pay close attention to any changes, 
especially sudden changes in mood, behaviors, thoughts, or 
feelings. This is very important when an antidepressant medicine 
is started or when the dose is changed. Report any change in 
these symptoms immediately to the doctor. SEROQUEL XR is not 
approved for patients under the age of 18 years. 
© Stop SEROQUEL XR and call your doctor right away if you have some 
or all of the following symptoms: high fever; stiff muscles; confusion; 
sweating; changes in pulse, heart rate, and blood pressure. These may 
be symptoms of neuroleptic malignant syndrome (NMS), a rare and 
serious condition that can lead to death 


High blood sugar and diabetes have been reported with SEROQUEL XR 
and medicines like it. If you have diabetes or risk factors such as 
obesity or a family history of diabetes, your doctor should check 
your blood sugar before you start taking SEROQUEL XR and also 
during therapy. If you develop symptoms of high blood sugar or 
diabetes, such as excessive thirst or hunger, increased urination, or 
weakness, contact your doctor. Complications from diabetes can be 
serious and even life threatening 


© Increases in triglycerides and in LDL (bad) cholesterol and decreases 
in HDL (good) cholesterol have been reported with SEROQUEL XR. 
Your doctor should check your cholesterol levels before you start 
SEROQUEL XR and during therapy 


© Weight gain has been reported with SEROQUEL XR. Your doctor 
should check your weight regularly 


© Tell your doctor about any movements you cannot control in your 
face, tongue, or other body parts, as they may be signs of a serious 
condition called tardive dyskinesia (TD). TD may not go away, even 
if you stop taking SEROQUEL XR. TD may also start after you stop 
taking SEROQUEL XR 


© Other risks include feeling dizzy or lightheaded upon standing, 
decreases in white blood cells (which can be fatal), or trouble 
swallowing. Tell your doctor if you experience any of these 
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Before starting treatment, tell your doctor about all prescription and 
nonprescription medicines you are taking. Also tell your doctor if you 
have or have had low white blood cell count, seizures, abnormal 
thyroid tests, high prolactin levels, heart or liver problems, or 
cataracts. An eye exam for cataracts is recommended at the 
beginning of treatment and every 6 months thereafter 


Since drowsiness has been reported with SEROQUEL XR, you should 
not participate in activities such as driving or operating machinery 
until you know that you can do so safely. Avoid becoming overheated 
or dehydrated while taking SEROQUEL XR. Do not drink alcohol while 
taking SEROQUEL XR 


Tell your doctor if you are pregnant or intend to become pregnant. 
Avoid breast-feeding while taking SEROQUEL XR 


«© The most common side effects are drowsiness, dry mouth, 
constipation, dizziness, increased appetite, upset stomach, weight 
gain, fatigue, disturbance in speech and language, and stuffy nose 


© Do not stop taking SEROQUEL XR without talking to your doctor. 
Stopping SEROQUEL XR suddenly may cause side effects 


This is not a complete summary of safety information. Please discuss 
the full Prescribing Information with your health care provider. 


Indications 


SEROQUEL XR is a once-daily tablet approved in adults for add-on 
treatment to an antidepressant for patients with major depressive 
disorder (MDD) who did not have an adequate response to 
antidepressant therapy. 


Please see Brief Summary for prescription SEROQUEL XR, including 
Boxed Warnings, on adjacent pages. 

You are encouraged to report negative side effects of prescription 
drugs to the FDA. Visit www.fda.gov/medwatch 

or call 1-800-FDA-1088. 


For questions to ask your doctor, visit SeroquelXR.com or 
call 1-866-331-3010. 


If you're without prescription coverage and can't afford your 
medication, AstraZeneca may be able to help. For more information, 
please visit AstraZeneca-us.com. 


Once-daily 
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IMPORTANT INFORMATION ABOUT SEROQUEL XR (SER-oh-kwell) 


Please read this summary carefully before you start 
taking SEROQUEL XR and each time you get a refill. 


There may be new information. 

No advertisement can provide all the information 
needed to determine if a drug is right for you or take 
the place of careful discussions with your health care 
provider. Only your health care provider has the 
training to weigh the risks and benefits of a 
prescription drug. 


What is the most important 
information | should know about 
SEROQUEL XR? 


Serious side effects may happen when you take 
SEROQUEL XR, including: 


Risk of death in the elderly with dementia: 
Medicines like SEROQUEL XR can raise the risk of 
death in elderly people who have lost touch with 
reality due to confusion and memory loss 
(dementia). SEROQUEL XR is not approved for 
treating psychosis in the elderly with dementia. 

Risk of suicidal thoughts or actions: 

Antidepressant medicines, depression and other 

serious mental illnesses, and suicidal thoughts 

or actions: 

1. Antidepressant medicines may increase suicidal 
thoughts or actions in some children, teenagers, 
and young adults within the first few months of 
treatment. 

2. Depression and other serious mental illnesses 
are the most important causes of suicidal 
thoughts and actions. Some people may have a 
particularly high risk of having suicidal thoughts 
or actions. These include people who have 
(or have a family history of) depression, bipolar 
illness (also called manic-depressive illness), 
or suicidal thoughts or actions, 

3. How can | watch for and try to prevent suicidal 
thoughts and actions in myself or a family 
member? 

* Pay close attention to any changes, especially 
sudden changes, in mood, behaviors, 
thoughts, or feelings. This is very important 
when an antidepressant medicine is started 
or when the dose is changed. 

* Call the health care provider right away to 
report new or sudden changes in mood, 
behaviors, thoughts, or feelings. 

* Keep all follow-up visits with the health care 
provider as scheduled. Call the health care 
provider between visits as needed, especially 
if you have concerns about symptoms, 


Call a health care provider right away if you or your 
family member has any of the following symptoms, 
especially if they are new, worse, or worry you: 


thoughts about suicide or dying 
attempts to commit suicide 
new or worse depression 

new or worse anxiety 

feeling very agitated or restless 


panic attacks 
trouble sleeping (insomnia) 


What should | tell my health care 


provider before taking SEROQUEL XR? 


new or worse irritability 

acting aggressive, being angry, or violent 

acting on dangerous impulses 

an extreme increase in activity and talking (mania) 
other unusual changes in behavior or mood 


What else do | need to know about 

antidepressant medicines? 

* Never stop an antidepressant medicine without 
first talking to your health care provider. Stopping 
an antidepressant medicine suddenly can cause 
other symptoms, 

+ Antidepressants are medicines used to treat 
depression and other illnesses. It is important 
to discuss all the risks of treating depression and also 
the risks of not treating it. Patients and their families 
or other caregivers should discuss all treatment 
choices with the health care provider, not just the use 
of antidepressants. 

* Antidepressant medicines have other side effects. 
Talk to the health care provider about the side effects of 
the medicine prescribed for you or your family member. 

* Antidepressant medicines can interact with other 
medicines. Know all of the medicines that you or 
your family member take. Keep a list of all medicines 
to show the health care provider. Do not start new 
medicines without first checking with your health 
care provider. 

* Not all antidepressant medicines prescribed for 
children are FDA approved for use in children. 

Talk to your child's health care provider for more 
information. 


What is SEROQUEL XR? 


SEROQUEL XR is a prescription medicine used to treat 
major depressive disorder as add-on treatment with 
antidepressant medicines when your doctor determines 
that one antidepressant alone is not enough to treat your 
depression. 

SEROQUEL XR is not approved for patients under 18 
years of age. 


What are the symptoms of 

major depressive disorder (MDD)? 

* Feeling of sadness, emptiness, and increased 
tearfulness 

* Loss of interest in activities that you once enjoyed 
and loss of energy 

* Problems focusing and making decisions 

* Feeling of worthlessness or guilt 

* Changes in sleep or eating patterns 

* Thoughts of death or suicide 

* MDD symptoms last most of the day, nearly every 
day for at least two weeks, and interfere with daily life 
at home and at work 


For more information about SEROQUEL XR, 
visit www. SEROQUELXR.com or call 1-800-236-9933. 


Before taking SEROQUEL XR, tell your health care 

provider if you have or have had 

¢ diabetes or high blood sugar in you or your family: 
your health care provider should check your blood 
sugar before you start SEROQUEL XR and also 
during therapy 

¢ high levels of total cholesterol, triglycerides or 

LDL-cholesterol or low levels of HDL-cholesterol 

low or high blood pressure 

low white blood cell count 

cataracts 

seizures 

abnormal thyroid tests 

high prolactin levels 

heart problems 

liver problems 

any other medical condition 

pregnancy or plans to become pregnant. It is not 

known if SEROQUEL XR will harm your unborn baby 

* breast-feeding or plans to breast-feed. It is not 
known if SEROQUEL XR will pass into your breast 
milk. You and your health care provider should 
decide if you will take SEROQUEL XR or breast-feed 
You should not do both 

Tell the health care provider about all the medicines 

that you take or recently have taken including 

prescription medicines, nonprescription medicines, 

herbal supplements and vitamins. 

SEROQUEL XR and other medicines may affect each 

other causing serious side effects. SEROQUEL XR may 

affect the way other medicines work, and other 

medicines may affect how SEROQUEL XR works. 

Especially tell your health care provider if you take 

or plan to take medicines for: 

* depression * Parkinson's disease 

¢ high bloodpressure © trouble sleeping 

Also tell your health care provider if you take or plan to 

take any of these medicines: 

* phenytoin, divalproex or carbamazepine (for epilepsy) 

¢ barbiturates (to help you sleep) 

* rifampin (for tuberculosis) 

* glucocorticoids (steroids for inflammation) 
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thioridazine (an antipsychotic) 

ketoconazole, fluconazole or itraconazole (for fungal 

infections) 
* erythromycin (an antibiotic) 
* protease inhibitors (for HIV) 
This is not a complete list of medicines that can affect or 
be affected by SEROQUEL XR. Your doctor can tell you if 
it is safe to take SEROQUEL XR with your other 
medicines. Do not start or stop any medicines while 
taking SEROQUEL XR without talking to your health care 
provider first. Know the medicines you take. Keep a list 
of your medicines to show your health care provider and 
pharmacist when you get a new medicine. 
Tell your health care provider if you are having a urine 
drug screen because SEROQUEL XR may affect your test 
results, Tell those giving the test that you are taking 
SEROQUEL XR. 
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- should | take SEROQUEL XR? 

Take SEROQUEL XR exactly as your health care 
provider tells you to take it. Do not change the dose 
yourself. 

¢ Take SEROQUEL XR by mouth, with a light meal 
or without food. 

* SEROQUEL XR should be swallowed whole and 
not split, chewed or crushed. 

* Ifyou feel you need to stop SEROQUEL XR, talk with 
your health care provider first. 

If you suddenly stop taking SEROQUEL XR, you may 

experience side effects such as trouble sleeping or 

trouble staying asleep (insomnia), nausea, and vomiting, 

¢ lf you miss a dose, take it as soon as you remember. 
If itis close to the next dose, skip the missed dose 
Just take the next dose at your regular time. Do not 
take 2 doses at the same time unless your health care 
provider tells you to. If you are not sure about your 
dosing, call your health care provider. 

* {fyou take too much SEROQUEL XR, call your health 
care provider or poison control center at 
1-800-222-1222 right away or go to the nearest 
hospital emergency room 


What should | avoid while taking 
SEROQUEL XR? 


Do not drive, operate machinery, or do other dangerous 
activities until you know how SEROQUEL XR affects you. 
SEROQUEL XR may make you drowsy. 
¢ Avoid getting overheated or dehydrated. 
~ Do not over-exercise. 
— In hot weather, stay inside in a cool place if 
possible. 
- Stay out of the sun. Do not wear too much or 
heavy clothing. 
— Drink plenty of water. 
* Do not drink alcohol while taking SEROQUEL XR, 
It may make some side effects of SEROQUEL XR 
worse. 


What are possible side effects 
of SEROQUEL XR? 


Also see “What is the most important information 

| should know about SEROQUEL XR?” at the beginning 

of this document. 

Serious side effects have been reported with 

SEROQUEL XR including: 

* Neuroleptic malignant syndrome (NMS): Tell your 
health care provider right away if you have some or 
all of the following symptoms: high fever, stiff 
muscles, confusion, sweating, changes in pulse, 
heart rate, and blood pressure. These may be 
symptoms of a rare and serious condition that can 
lead to death. Stop SEROQUEL XR and call your 
health care provider right away 


High blood sugar (hyperglycemia): Increases 

in blood sugar can happen in some people who 

take SEROQUEL XR. Extremely high blood sugar 

can lead to coma or death. If you have diabetes or risk 
factors for diabetes (such as being overweight or a 
family history of diabetes) your health care provider 
should check your blood sugar before you start 
SEROQUEL XR and during therapy 

Call your health care provider if you have any of 
these symptoms of high blood sugar while taking 
SEROQUEL XR 

* feel very thirsty 

* need to urinate more than usual 

* feel very hungry 

© feel weak or tired 

© feel sick to your stomach 

¢ feel confused, or your breath smelis fruity 

High cholesterol and triglyceride levels in the blood 
(fat in the blood): Increases in total cholesterol, 
triglycerides and LDL (bad) cholesterol and 
decreases in HDL (good) cholesterol have been 
reported in clinical trials with SEROQUEL XR. 

You may not have any symptoms, so your health 
care provider should do blood tests to check your 
cholesterol and triglyceride levels before you start 
taking SEROQUEL XR and during therapy 

Increase in weight (weight gain): Weight gain has 
been seen in patients who take SEROQUEL XR so 
you and your health care provider should check your 
weight regularly 

Tardive dyskinesia: Tell your health care provider 
about any movements you cannot control in your 
face, tongue, or other body parts. These may be signs 
of a serious condition. Tardive dyskinesia may not go 
away, even if you stop taking SEROQUEL XR. Tardive 
dyskinesia may also start after you stop taking 
SEROQUEL XR 

Orthostatic hypotension (decreased blood pressure): 
lightheadedness or fainting caused by a sudden 
change in heart rate and blood pressure when rising 
too quickly from a sitting or lying position 

Increases in blood pressure: reported in children and 
teenagers. Your health care provider should check 
blood pressure in children and adolescents before 
starting SEROQUEL XR and during therapy. 
SEROQUEL XR is not approved for patients under 

18 years of age 

Low white blood cell count 

Cataracts 

Seizures 

Abnormal thyroid tests: Your health care provider may 
do blood tests to check your thyroid hormone level 
Increases in prolactin levels: Your health care 
provider may do blood tests to check your prolactin 
levels 

Increases in liver enzymes: Your health care 
provider may do blood tests to check your liver 
enzyme levels 

Long lasting and painful erection 

Difficulty swallowing 


For more information about SEROQUEL XR, 
visit www. SEROQUELXR.com or call 1-800-236-9933. 





Common possible side effects with SEROQUEL XR 
include: 

* drowsiness 

dry mouth 

constipation 

dizziness 

increased appetite 

upset stomach 

weight gain 

fatique 

disturbance in speech and language 

* stuffy nose 

These are not all the possible side effects of 
SEROQUEL XR. For more information, ask your 
health care provider or pharmacist. 

Call your health care provider for medical advice 
about side effects. You may report side effects to 
FDA at 1-800-FDA-1088. 


How should | store SEROQUEL XR? 

* Store SEROQUEL XR at room temperature, between 
59°F to 86°F (15°C to 30°C) 

* Keep SEROQUEL XR and all medicines out of the 
reach of children 


What are the ingredients in 
SEROQUEL XR? 


Active ingredient: quetiapine fumarate 

Inactive ingredients: lactose monohydrate, 
microcrystalline cellulose, sodium citrate, 
hypromellose, and magnesium stearate. The film 
coating for all SEROQUEL XR tablets contain 
hypromeliose, polyethylene glyco! 400 and titanium 
dioxide. In addition, yellow iron oxide (50, 200 and 
300 mg tablets) and red iron oxide (50 mg tablets) 
are included in the film coating of specific strengths. 


General information about 


SEROQUEL XR 

Do not take SEROQUEL XR unless your health care 
provider has prescribed it for you for your condition. 
Do not share SEROQUEL XR with other people, even 
if they have the same condition. It may harm them 


NOTE: This summary provides important information 
about SEROQUEL XR. For more information about 
SEROQUEL XR, talk with your health care provider 

or pharmacist or call 1-800-236-9933. You can ask 
your health care provider for full Prescribing Information 
about SEROQUEL XR that is written for health care 
providers and discuss it with him or her. 


SEROQUEL XR is a registered trademark of the AstraZeneca group of 
companies. 
©2010 AstraZeneca 
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Leadin 
The Rebe 
Brigade 


Senator Jim DeMint has harnessed 
Tea Party populism but infuriated 
GOP elders. Is he taking his party 

toward salvation—or destruction? 


BY MICHAEL CROWLEY AND JAY NEWTON-SMALL 











N NOV. I5, A BAND OF TEA PARTY AC- 
tivists gathered near the Capitol, wav- 
ing signs that read “Don’t Just Stand 
There, Undo Something” and “Stop 
Spending, You Are Stealing MY Fu- 

ture!!!” A guy in a Captain America costume hoisted, 

for reasons unclear, a giant Marine Corps flag. In 
the middle of it all stood a man whom the crowd 
cheered as if he were a conquering hero: South Caro 
lina Senator Jim DeMint. And in a way he was. De 

Mint'’s early support—sometimes in defiance of the 

GOP establishment—helped elect several Tea Party 

candidates, including Marco Rubio of Florida and 

Rand Paul of Kentucky. Now DeMint, 59, was hail- 

ing anew political era. “Power has been wrested out 

of the hands of the politicians and into the hands 
of the American people,” he told the crowd. “Every 
thing has changed here in Washington!” 

Later that afternoon, DeMint notched another big 
win. He had been calling on his fellow Senate Repub 
licans for months to embrace a ban on earmarks— 
those notorious budget items that lawmakers 
direct back home for projects of often dubious value. 
(Think Bridge to Nowhere.) To DeMint, earmarks 
represent an institutionalized corruption of the way 
Congress treats taxpayer dollars. But Senate GOP el- 
ders, who enjoy spreading money around, didn’t see 
it that way. GOP Senate leader Mitch McConnell dis- 
missed DeMint'’s crusade as misguided. 

In a different era, a junior Senator like DeMint 
might have given up his fight in exchange for a bet- 
ter committee assignment. But now, when GOP in- 
siders like McConnell are losing their leverage and 
insurgents like DeMint are riding a wave of steam- 
ing tea, different tactics apply. DeMint rounded up 
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anti-earmark supporters, working new 
media (he announced new co-sponsors 
via Twitter and joined a conference call 
for bloggers to press the issue), and vowed 
to force an internal Republican vote on 
Nov. 16, the day after the rally outside the 
Capitol. Conservative blogs and talk-radio 
hosts rallied to DeMint’s side. Smelling an 
impending defeat, McConnell cried uncle. 
“Americans want change,” he conceded in 
a Senate-floor speech, adding that the ban 
would be a “small but important symbolic 
step” to demonstrate that Republicans are 
serious about spending cuts. 

But DeMint and his allies believe the ear 
mark victory is anything but symbolic. They 
say earmarks are the grease that makes the 
hidden machinery of money politics work, 
the bribes that get really expensive measures 
through Congress. “Appropriators use ear- 
marks to buy support for bills that come in 
way over budget,” says Brian Darling of the 
conservative Heritage Foundation. Others 
point to suspicious coincidences between 
earmarks for certain industries and cam- 
paign contributions from their lobbyists. 
In DeMint'’s typically pointed phrasing, ear 
marks are “the gateway drug to socialism.” 

Which is DeMint'’s real target. The ear 
marks ban is just the first step toward what 
he hopes will bea radical downsizing of the 
federal government. That means slashing 
taxes and spending, repealing the Obama 
health care law, turning education policy 
over to the states and gradually dismantling 
safety-net programs like Social Security and 
Medicare. All would be blows against what 
DeMint calls creeping socialism in the U.S. 
He warns that they will require some rough 
tactics in the new Congress. “I’m blasting 
rock, and it’s hard to be graceful,” he says 
withachuckle. Butsome Republicans aren't 
laughing. They worry that DeMint’s plat- 
form is not the stuff of national majorities, 
that he and his band of emboldened insur- 
gents might overreach and scare off all but 
the most hard-core conservative voters. 

That brings us to the real question re- 
garding DeMint and the Tea Party move- 
ment he has come to represent. Are they 
leading the Republican Party down the 
road to salvation—or to self-destruction? 


Purity Can Be Painful 

“! AM WAY OUT OF MY COMFORT ZONE,” 
DeMint told Time, sitting in a Senate of- 
fice conference room a few hours before his 
Republican colleagues formally voted to ac 
cept his no-earmark rule. Earlier that day 
he had been mobbed by reporters inside 
the Capitol, something that makes him 
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squirm a bit. “It’s not my personality at all.” 

It’s true that DeMint has never been 
one for flash and bombast. James Warren 
DeMint was born in 1951 in Greenville, 
S.C. His parents divorced when he was 5, 
and DeMint’s mother managed the family 
“like a drill sergeant.” For income, she ran 
a ballroom-dancing school—the DeMint 
Academy of Dance and Decorum—from the 
house. As a boy, DeMint absorbed tradition 
al values from television shows like Gun- 
smoke and Bonanza. (He calls Andy Griffith 
“my surrogate father” and even slightly 
resembles the actor, with the same whole 
some mild manner to boot.) Not that he was 
always a model citizen in his youth. “I set 
my moral standards low ... I had a fast car 
and a slow brain,” he has written. But that 
changed after he had a Christian awaken- 
ing when he was in his mid-2o0s. He earneda 
graduate degree in business at Clemson and 
pursued a career in market research. 

It wasn’t until he was in his late 40s that 
DeMint jumped into politics, after helping 
out in a friend’s run for Congress. DeMint 
was incensed by what he considered a 
growing public reliance on government 
largesse for things like housing, food and 
income, which to him was creating depen 


dency and stifling free enterprise. DeMint 
set out to shrink government and expand 
“freedom”—the central word in his politi 
cal lexicon. In 1998 he was elected to the 
House of Representatives from the Green 
ville area, and six years later to the Senate. 

After Republicans lost their congres 
sional majorities in 2006, DeMint found 
himself disgusted with his party and 
the “clowns,” as he calls them, who had 
voted for earmark-stuffed budget bills and 
spending expansions, like an expensive 
new Medicare prescription-drug subsidy 
that passed in 2003. Those Bush-era Repub 
licans “betrayed the trust of the American 
people” and deserved to lose, he says. So 


‘It’s been painful. 

A lot of friendships 
with fellow 
Republicans 

are very strained 
right now.’ 


——JIM DEMINT, SENATOR, 
SOUTH CAROLINA 


MAGES 





the Senator implored his colleagues to 
change their ways, and when they didn’t 
seem to be listening—“people were more 
concerned with their parochial interests” 
than the good of the party or the nation— 
he resolved to change his colleagues. His 
goal was to root out Republicans who com- 
plained about spending but then guzzled 
from the public trough. 

DeMint’s first move, in April 2009, was 
to tell Republican Arlen Specter of Pennsyl- 
vania that he would be endorsing Specter’s 
conservative primary rival, Pat Toomey. 
Although Specter had often voted with 
Democrats, the national GOP backed him 
in the primary anyway. That, afterall, is the 
custom with party incumbents. (Specter 
switched parties and became a Democrat 
the same day.) But to DeMint, such cozy 
customs are precisely what ails his party. 
So two months later he struck again, with 
his endorsement of Rubio—then a little- 
known state legislator—who went on to 
trounce sitting Florida governor Charlie 
Crist by 19 points. He was also an early 
supporter of Paul, who took on a local fa- 
vorite of McConnell’s in Kentucky. In all, 
a political-action committee that DeMint 
formed for his candidates raised and spent 
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Man of the moment DeMint stars 
at a Tea Party rally at the Capitol. 
Attracting attention, he says, “is not 
my personality at all” 


nearly $7.5 million during the midterm 
campaign. DeMint boasts that $5.5 million 
of that cash was raised via his website in 
contributions averaging less than $50 (al 
though some of it also came from less popu 
list sources, including several corporations; 
$10,000 came from Koch Industries, owned 
by the billionaire conservative activists and 
oil moguls Charles and David Koch). 

For all the glory of seeing some chosen 
candidates elected, DeMint has also en- 
dured withering scorn for elevating a few 
dark horses who went on to blow winnable 
Senate races. In Colorado, DeMint support- 
ed Ken Buck over a party-backed primary 
rival, only to see Buck go down. More noto- 
riously, DeMint endorsed Delaware’s Chris- 
tine O’Donnell just before her shocking 
primary upset over moderate Republican 
Mike Castle; O’Donnell’s Democratic op- 
ponent beat her by 16 points. DeMint also 
enthusiastically supported three other Tea 
Party heroes immediately after they'd tak- 
en down GOP incumbents, to the dismay of 
the party machine: Mike Lee of Utah, who 
toppled three-term Senator Robert Ben- 
nett in a state-party convention vote (and 
who calls DeMint “a mentor”); Joe Miller of 
Alaska, who beat Senator Lisa Murkowski 
ina primary but lost to her general-election 
write-in effort; and Nevada’s Sharron An- 
gle, who beat another Establishment pri- 
mary pick but couldn't take down Senate 
majority leader Harry Reid. 

“Extremists cost the Republicans three 
seats,” says Specter, citing Colorado, Ne 
vada and Delaware. DeMint shrugs off 
such criticisms by insisting that sending a 
wake-up call to the party is worth losing a 
few seats in the short term. “I'd rather have 
30 Marco Rubios in the Senate than 60 Ar- 
len Specters,” DeMint told a conservative 
audience earlier this year. And he adds of 
his earmark victory, “If we'd had Specter, 
Crist [and defeated Kentucky Republican 
Senate primary contender] Trey Grayson, 
it wouldn’t have passed.” Still, the Sena 
tor concedes that his quest for party purity 
has its drawbacks. “It’s been painful,” he 
says. “A lot of friendships that are very im- 
portant to me with fellow Republicans are 
very strained right now.” 


The Next Battles 
THE EARMARK VICTORY FRESH BEHIND HIM, 
DeMint is sharpening his sword for new 


confrontations. When Congress votes early 
next year to raise the national debt limit so 
the U.S. can keep borrowing, DeMint says 
he will insist on adding a balanced-budget 
provision and vote no otherwise. “I’ve been 
fighting spending since I’ve been in Con- 
gress, so I don’t feel a responsibility to vote 
for an increase in the debt limit,” he says. 
“These clowns who have been voting for 
more spending ... they’re going to have to 
step up to the plate and vote for it.” And if 
Obama won't accept a budget-balancing 
amendment? “I think we're going to have 
to force ashowdown with the President,” he 
says. Given that the possibility of a default of 
the national debt is on the line, such brink- 
manship makes some in the GOP nervous. 

Looking further ahead, DeMint is hop- 
ing for a debate about everything govern 
ment does, including discussion of possible 
overhauls of Social Security and Medicare 
from government-run systems into pro 
grams based on vouchers and individual 
choice. Even as he calls for smaller deficits, 
he wants a permanent extension of the 
Bush tax cuts for all earners. (And while 
he has recently downplayed social issues, 
DeMint is as conservative as they come in 
that regard. Witness his view that gay peo- 
ple or sexually active single women should 
be barred from teaching in public schools.) 

Such ambitious goals may delight hard 
core Republicans and many Tea Party 
activists. But even voters who fret about 
spending and debt tend to make excep- 
tions for education, Social Security and 
Medicare. DeMint himself can say that 
Medicare spending must be restrained 
and then in the same interview bash 
health care reform for reducing the pro 
gram’s growth by $500 billion. (He says he 
reconciles this apparent contradiction by 
opposing any cuts for today’s seniors but 
supporting longer-term changes.) 

With Obama in the White House and 
Democrats in control of the Senate, DeMint 
won't see his vision put into effect anytime 
soon. But he’s sure to keep his GOP col 
leagues off balance, especially as another 
election approaches. “This is just the begin- 
ning!” he told the crowd gathered outside the 
Capitol, adding that “2or12 is going to make 
what just happened look small if we contin- 
ue what we started.” After his remarks, De- 
Mint was grabbed by an adoring May Ann 
Haas, a homemaker, 61, who got up at 6:30 
in Scranton, Pa., in order to hear him speak. 
“We've got your back,” Haas told him. 

Jim DeMint knows that. And the 
Republican Party establishment now 
knows it too. 2 
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Aung San Suu Kyi is released f 
house arrest to a Burma that, w 
the generals’ grip, is changing fast. 
To get things done, she will have to Ié 
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‘We haven't seen each 
other for so long. | have so 
much to tell you.’ 


Aung San Suu Kyi greets supporters shortly after her release 





WORLD | BURMA 


N A TRAGIC PLACE SCENTED BY TROPI 
cal blooms, it was the simplest of 
gestures. On Nov. 13, as Aung San 
Suu Kyi peered out of the crumbling 
villa complex where she has been 
confined for much of the past two 
decades, one of the thousands of well- 

wishers gathered to mark her moment of 
freedom handed her a nosegay of flowers. 
Smiling, the Nobel Peace Prize laureate re 
ceived the fragrant benediction and tucked 
the blossoms in her hair. “We haven't seen 
each other for so long. I have so much to tell 
you,” Suu Kyi said to her supporters, with 
an understatement that belied the seven 
years of house arrest she had endured in her 
most recent stint at the hands of Burma’s 
military regime. “We have a lot of things 
to do.” 

Just a day later, Suu Kyi dived right 
back into the political fray. In a speech at 
the headquarters of the National League 
for Democracy (NLD), her now banned 
political party, Suu Kyi appealed to the 
world and her people to keep fighting for 
political reform. A week earlier, Burma 
had held its first national elections in two 
decades, an exercise that the NLD boycot- 
ted and that has been discredited by the 
suspiciously high margin of victory for the 
ruling junta’s proxy Union Solidarity and 
Development Party (USDP). “My message 
is not for the Western nations in particu 
lar,and my message is not for those parties 
that took part in the election,” she said on 
Nov. 14, as thousands of fans withstood 
the beating noon sun to hear her. “It is 
for all those that are interested in seeing 
democracy in Burma. For all of us, there 
are times when we need help, and this is a 
time for Burma when we need help.” 

In a world that struggles to find heroes, 
Suu Kyi stands as one of the few enduring 
symbols of moral courage. Part of that en 
durance is courtesy of one of the age’s most 
repressive regimes, which has tried for 21 
years to silence its most compelling—and 
graceful—opponent. For it matters, one 
must admit, that Suu Kyi is beautiful, a 
65-year-old sylph who wears jasmine 
in her hair. But beyond her delicate fea 
tures, it is Suu Kyi’s fortitude—a stalk of 
bamboo swaying in the winds yet never 
snapping—that has inspired millions 
and until Nov. 13 made her the world’s 
most famous political prisoner. (There 
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are still, however, more than 2,100 other 
Burmese languishing in jail for speaking 
out against the government.) Upon her re 
lease, U.S. President Barack Obama called 
Suu Kyi “a hero of mine,” adding, “whether 
Aung San Suu Kyi is living in the prison 
of her house or the prison of her country 
does not change the fact that she, and the 
political opposition she represents, has 
been systematically silenced, incarcer- 
ated and deprived of any opportunity to 





engage in political processes that could 
change Burma.” 

Obama was right to stress that Suu Kyi’s 
release has not altered the fundamentals 
of power in her homeland. Unlike the 
vaunted company she keeps in the world’s 
imagination—Nelson Mandela, Vaclav 
Havel, Corazon Aquino—Suu Kyi has not 
been able to free Burma from the iron grip 
of dictatorship. During the years she was 
the imprisoned face of the Burmese de 
mocracy movement, the generals’ power 
only increased. Now that she walks free, 
the world rejoices. But the prospects for 
political change in Burma are still bleak. 
“I’m afraid there will be no people power 
in Burma, only people’s funerals,” says 


Burmese author Kyaw Win, referring to 
previous democracy movements, one in 
1988 and another just three years ago in 
2007—both of which ended with protest 
ers being gunned down. 

Still, if anyone is brave enough to give a 
voice to some of the most oppressed people 
on earth, it is the woman who jokes that 
she is known by her foreign fans as “the la 
dy with the unpronounceable name.” (For 
the record, it’s pronounced Awn Sahn Sue 
Chee.) The question now is whether she 
can translate the lofty principles she has so 
eloquently articulated into reality. In any 
country, making the transition from an 
icon of democracy toa player of hard-boiled 
politics is difficult enough; consider, for ex 
ample, the mixed legacy of Poland’s Lech 
Walesa, a lion of resistance to communist 
rule but a disappointing President. Figure 
heads have to come down to earth, negoti 
ating not just with those they have stood 
against but often with those who fought 
while their leaders were away. And Suu 
Kyi must complete this evolution in a place 
where the generals still rule, where she has 
twice been released and twice been rear 
rested for her unyielding political stand. 
“The people have pinned so many hopes on 
her,” says Aung Zaw, a Burmese former stu 
dent activist who now runs an exile media 
organization from neighboring Thailand. 
“But it’s not like we will have democracy 
overnight. These are brutal military guys, 
and it’s not fair to depend just on her.” 


House Arrest 

THE DAUGHTER OF INDEPENDENCE HERO 
General Aung San, who was assassinated 
when she was just 2 years old, Suu Kyi 
lived much of her early life abroad. But 
she returned to Burma in 1988 to care for 


her sick mother, and in late August that 
year, she ended up on a stage in front of 
half a million pro-democracy protesters 
with whom she shared her Buddhist phi 
losophy of nonviolence. 

A month later, the military killed 
hundreds of demonstrators. Suu Kyi 
helped found the NLD in the aftermath 
of the bloodshed, and by 1990 her moral 
authority was such that her party over 
whelmingly won national elections. But 
the generals, who have ruled Burma since 
a 1962 coup and call the country Myan 
mar, ignored the results. The woman who 
should have been Burma’s Prime Minister 
was locked up, spending a total of 15 of the 
past 21 years under house arrest. In 1999 
she passed up the chance to visit her dying 
British husband lest the generals not allow 
her to return home. Suu Kyi’s most recent 
stint of house arrest in Rangoon, Burma’s 
largest city, came after an army-backed 
mob attacked her supporters in the town 
of Depayin, killing dozens. Although that 
sentence was set to expire last year, it was 
extended after an American Vietnam War 
veteran who said he was ona mission from 
God swam unannounced to her lakeside 
home, contravening the conditions of her 
confinement. 

Suu Kyi has not left Burma for more 
than 20 years, but the country into which 
she has been released is very different from 
the place she last properly saw in 2003. 
True, it is still one of the poorest countries 
on earth, with nearly one-third of its citi 
zens living below the poverty line because 
of the regime’s cockamamie economic 
policies. (In the most egregious example, 
a military leader once decided to denomi 
nate the currency in multiples of 9 because 
he thought the digit lucky.) But Burma 
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Asymbol of hope The Lady’s moral courage inspires her supporters 


today is no longer a geopolitical backwater. 
With a population of some 50 million, and 
wedged between Asia’s two emerging gi 
ants, China and India, the country is of vital 
strategic value as foreign nations scramble 
for its rich resources, including oil, miner 
als and natural gas. Beginning in the 1990s, 
in response to the regime’s murderous rule, 
many Western governments imposed eco 
nomic sanctions on Burma. The financial 
restrictions were tightened after the blood 
shed of 2007. But over the past few years, an 
influx of investment from Asian countries, 
particularly China, has poured money into 
the pockets of the top brass, blunting the ef 
fect of the economic sanctions, which Suu 
Kyi has supported. 

The political landscape, too, has shift 
ed. Although Suu Kyi is still revered, as 
proven by the crowds that have thronged 
her since her release, the political opposi 
tion that once coalesced around her has be 
gun to fracture. In the run-up to the Nov. 
7 elections, the NLD, at Suu Kyi’s request, 
chose to boycott a poll that was clearly 
stacked in the generals’ favor—down toa 
constitutional clause that precludes any 
one ever married to a foreigner from hold 
ing high public office. But a breakaway 
faction called the National Democratic 
Force (NDF) appeared to. question Suu 
Kyi’s uncompromising stance and did con 
tend in the elections, along with dozens of 
other opposition parties, many of which 
represent Burma’s patchwork of ethnic 
minorities. Because of rampant vote rig 
ging, the opposition won fewer parliamen 
tary seats than it probably should have. 
The NDF, for instance, captured only 16 of 
the 163 seats it contested, while the mili 
tary’s USDP claimed more than 80% of the 
vote, But even with just a small fraction of 
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we will have 
democracy 
overnight. 


AUNG ZAW, WHO RUNS AN EXILE 
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parliament, a legal democratic opposition 
now exists that is distinct from Suu Kyi 
and her NLD. “Of course, we are very much 
happy to hear about [Suu Kyi’s] release,” 
says Khin Maung Swe, a leader of the NDF. 
“But I don’t think she should take a formal 
political position in the NLD. She should 
be a sort of statesman, a democratic icon 
for Myanmar who brings all sides together 
for national reconciliation.” 

Even if Suu Kyi assumes no official po 
litical role, the expectations placed on her 
narrow shoulders are immense. It is one 
thing to be a famous prisoner of conscience; 
it is quite another to maneuver through a 
political minefield where the enemy is a 
clutch of battle-hardened, thuggish gener 
als. To survive, Suu Kyi must balance the 
political art of compromise with the un 
swerving commitment to democracy that 
has made her such an inspiration. All the 
while, she must not overly antagonize the 
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military regime, which has shown that 
it can manufacture any trifling reason to 
lock her up. “She has her democratic ideals, 
and the Burmese people love her because of 
this,” says former activist Aung Zaw. “But 
this time, she must realistically accept the 
rule of the military and figure out a way to 
coexist, because the military is not ready to 
go back to the barracks.” 

So far, Suu Kyi has taken a relatively con- 
ciliatory tone. At NLD headquarters, she 
spoke of possibly reconsidering her support 
for Western sanctions, which isolate and 
hurt normal Burmese as well as their lead 
ers. Only Suu Kyi has the moral authority 
to persuade foreign leaders to lift financial 
restrictions on Burma, but a resumption of 
trade would be an economic boon for the 
generals. She has also been careful not to 
criticize the top brass personally and called 
for political dialogue with junta leader Se 
nior General Than Shwe. “Others of us, we 
have bitterness against military rule,” says 
Win Tin, an NLD elder who was jailed for 
19 years. “But she is very kind to them be 
cause her father was the founder of the Bur 
mese army. She can also talk to the generals 
directly and not be branded as a traitor by 
the Burmese people.” 

But if the generals don’t bother reply 
ing to Suu Kyi’s offer to talk, what can she 
do except make speeches into the wind? 
With the elections done and Asian invest 
ment flowing in, the military regime is 
now at its strongest in years. The gener 
als’ confidence may explain why they de 
cided to release Suu Kyi. “Everyone's fear 
is that she offers national-reconciliation 
talks with the generals, and they don’t re 
spond,” says a Western diplomat in Ran- 
goon. “Then she gets frustrated, ups the 
ante and ends up getting arrested again 
because she’s crossed some invisible line.” 

An alternative may be for the Lady, as 
she is affectionately known in Burma, to 
focus her energy on social-welfare issues 
instead of the cut and thrust of politics. 
That could disappoint many of her fol 
lowers; the NLD, banned or not, seems de 
termined to remain a political force. “We 
consider ourselves a legitimate political 
party, even if the government considers 
us null and void,” says Win Tin. Suu Kyi 
has already begun pushing forthe NLD to 
be reinstated as a legal entity. 

The trouble is, politics has a way of 
disappointing Burma. During the recent 
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campaign season, political candidates and 
NLD boycotters alike talked and talked, 
but they rarely touched on actual policies 
to fix Burma’s woes. Instead, some mem- 
bers of Burma’s intellectual elite focused 
on personal political feuds, some of which 
date back generations. Yet in Burma today, 
10% of children don’t live to be 5, and half 
never finish school. Health care and edu 
cation spending are among the lowest in 
the world. “Since the early zoth century 
in Burma, one could argue that the prob 
lem hasn't been too little politics, but too 
much,” says Thant Myint-U, a Burmese 
historian. “There has been an enormous 
focus on high-level politics and far too little 
on the specifics of government, like health 
care or education or the economy itself.” 


The Disunited Nation 

IT WOULD NOT BE EASY TO IMPROVE THE 
life chances of Burma’s people if their lead 

ers were all competent saints. But Burma 
faces another profound complication as it 
tries to move forward: the fact that it is not 
a truly unified nation at all. Ethnic minori 

ties—the Shan, the Karen, the Kachin, the 
Mon, the Rakhine and the Chin, among 
many others—make up more than 40% of 
the population. Ever since the British quit 
their colony in 1948, the country has been 
riven by ethnic conflict in its vast border 

lands. The generals who now rule Burma 
forced a sort of unity on the country, but 
at a terrible cost to its ethnic peoples. Bur 

mese soldiers regularly use rape as a weap 

on against ethnic women, and forced labor 
iscommon. An estimated 2 million people 
are internally displaced, largely because of 
ethnic fighting and forced relocations. Al 

though most of Burma’s lucrative natural 
resources are located in ethnic-minority 
areas, the people living there get little prof. 
it from this bounty. Ethnically, the junta is 
entirely Bamar (also known as Burman), 
and minorities are barred from most civil 
service jobs as well as the upper echelons 
of the military. 

Back in 1947, in a historic agreement 
signed in the town of Panglong, Suu Kyi’s 
father Aung San promised ethnic minori 
ties a high level of autonomy in the future 
Union of Burma. But he was killed months 
later by a political rival, and subsequent 
governments failed to live up to Aung 
San’s pledge. Since her latest release, Suu 
Kyi has called for a “second Panglong,” a 





plea that had special resonance as fight 
ing between ethnic Karen rebels and the 
Burmese military flared this month on the 
Thailand-Burma border. But once more, 
the limits of Suu Kyi’s power come in to 
play: What leverage does she have to force 
the junta into meeting the demands of an 
array of disaffected rebel armies? Even 
though Suu Kyi may be one of the few 
Bamar that ethnic groups trust, they are 
under no illusions about their place in a 
unified Burma. “Let’s say the Lady forms 
a government,” says a senior commander 
of the Kachin ethnic group. “Will she love 
us as she loves [the Bamar] people? We will 
always be second-class citizens.” 

For now, after catching up on business 
in Rangoon, Suu Kyi says she wants toroam 
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the country to hear the voices of all who live 
in it, whatever their ethnicity. Such travels 
will give her time to acquaint herself with 
a changed nation. (Suu Kyi is still getting 
the hang of smart phones, having first used 
one the day of her release.) A listening tour 
will also be a test of strength, for both Suu 
Kyi and the generals. The crowds that will 
undoubtedly flock to her will show just 
how beloved she is—and how much of an 
influence she may still be. Every step she 
takes will be scrutinized by a regime that 
may have underestimated her enduring 
popularity but that won't hesitate to jail 
her again if it feels she challenges its au 
thority. In 1989, Mikhail Gorbachev set his 
face against the use of violence to preserve 
Soviet power in Eastern Europe. There is 


no sign of latter-day Gorbachevs in Burma. 

That means there is a looming poten 
tial for real danger. Besides the Depayin 
attack, Suu Kyi and her supporters have 
twice before been targeted by thugs as 
sociated with the military. Assassination 
claimed Suu Kyi's father; its specter stalks 
her too. Two decades ago, in her famous 
“Freedom from Fear” speech, Suu Kyi said, 
“It is not power that corrupts but fear ... 
Fearlessness may be a gift, but perhaps 
more precious is the courage acquired 
through endeavor, courage that comes 
from cultivating the habit of refusing to let 
fear dictate one’s actions.” For more than 
20 years, Suu Kyi has embodied this purest 
form of bravery. Now the challenge will be 
toturnitintoa force forrealchange. 
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The Case of the Missing 
Mortgage. “Lost” 
documents are leading 

to contested foreclosures, 
slowing the recovery. 

See what we found 


BY STEPHEN GANDEL 


NE DAY SOON, A SHERIFF WILL 
likely go to Trevor Douglas’ 
house and show him the door. 
Sure, Douglas hasn't paid 
the mortgage on his three 
bedroom Orlando home in more than two 
years, which is what a spokesperson for 
Bank of America tells me “is important to 
remember.” It is. But if Douglas loses his 
house, I will feel particularly responsible. 

Turns out I helped get Douglas closer 
to eviction by doing what the banks say 
they can’t, or won't, which is to produce 
the promissory note—the original docu- 
ment that is legal proof that the loan hold 
er is entitled either to be repaid or to take 
back the house. Since January, more thana 
million homes have gone into foreclosure, 
but many of these cases are being chal 
lenged over the lack of proper documen- 
tation. Some courts have sent the banks 
packing, at least temporarily, and banks 
themselves, such as JPMorgan Chase and 
Bank of America, suspended foreclosures 
while they reviewed their practices. Mak 
ing matters worse for the banks: mortgage- 
bond investors and federal agencies are 
circling as well, and if they can prove the 
financial institutions failed to process the 
loans properly, the banks face the prospect 
of buying back tens of billions of dollars in 
junky mortgages. 

This legal tar pit is gumming up the 
economy. It slows the necessary market 
clearance that foreclosures enable. In a 
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market as bad as housing, it’s impor- 
tant to find the bottom. “Foreclosures 
are a huge cloud hanging over the hous- 
ing market,” says Ed Leamer, director of 
UCLA's Anderson Forecast. “Until they’re 
cleared out, builders aren’t going to build, 
buyers aren’t going to buy, and prices 
aren't going to go up.” 

Trevor Douglas’ mortgage nightmare 
is one he shares with a lot of homeowners 
who were stuck with lousy loans as the 
economy tanked. Douglas wanted a fixed 
rate when he refinanced his house six 
years ago. He didn’t qualify. Instead, like 
a lot of people ill served by the mortgage 
industry, he got a subprime loan that was 
fixed at a relatively high 8.1% for the first 
two years and then “adjusted” every six 
months after that. The rate could go up 
but not down. The recession took its toll 
on used-car sales at Douglas’ dealership, 
causing him to miss payments. The bank 
proposed a modification. In mid-2008, 
Douglas paid $5,200 to settle skipped pay 
ments and restart his loan. He thought his 
payments would go down. They went up. 
Douglas stopped paying. 

Douglas’ mortgage broker was Semi 
nole Funding. Like most other home 
loans, Douglas’ IOU was bought and sold 
numerous times in a process called se- 
curitization, in which loans are assem 
bled by Wall Street to create mortgage 
bonds, which are then sold to investors. 
Douglas moved to the U.S. 16 years ago 





from Jamaica. His loan documents have 
seen more of America than he has. As 
his loan was bought and sold five times, 
a process involving seven financial in 
stitutions, the documents that proved 
ownership crossed the country at least 
twice, with stops in Tampa, two in New 
York, at least one in California and one in 
Minneapolis—or they should have. 
When the foreclosure notice finally 
arrived this summer, the entity claim 
ing to own Douglas’ loan was one he had 
never heard of, something called GSAMP 
2005-HE3, which is a mortgage trust that 
holds loans on behalf of investors. The GS 


in GSAMP stands for Goldman Sachs, the 
Wall Street investment bank that is both 
widely admired and loathed for its money 
making prowess. 

Douglas hired a lawyer, and here’s 
what the lawyer found out: GSAMP 
didn’t have the original promissory note 
that Douglas signed at closing. It did have 
a copy, but there was nothing on it to 
show that the loan was ever acquired by 
GSAMP. Without proof of that, GSAMP 
couldn’t foreclose. So for a few months 
this fall, it looked as if Douglas might 
keep his house. 

That’s when I showed up. 
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Papering Over the Problem 
IT APPEARS MILLIONS OF PIECES OF MORT 
gage paperwork are gone. Vanished. Kath 
erine Porter, a visiting law professor at 
Harvard University, estimates there have 
been more than 400,000 instances in the 
past year alone in which banks have told 
courts that they have lost the promissory 
note. You can shred nearly every other 
piece of loan paperwork, but as long as 
the bank can produce the original prom 
issory note and a copy of the mortgage, it 
can walk into court and demand that a 
borrower pay or hand over the properties. 
Even without the note, it’s possible to 


45 








THE ECONOMY | HOUSING 


foreclose ona borrower as long as the bank 
swears it has assembled the evidence that 
proves it owns the mortgage and made a 
good-faith effort to find the missing paper- 
work. Robo-signers—low-wage workers 
hired by banks and loan-service compa- 
nies to witness and sign hundreds of thou- 
sands of foreclosure notices—regularly 
made both those claims, though it’s not 
clear they actually did either. 

“Servicers are paid to do the work, and 
they don’t,” says Michael Olenick, who 
owns Legalprise, a research firm that 
works for foreclosure-defense attorneys. 
“They don’t comply with the law when 
they're taking people’s homes.” 

What caused the foreclosure mess? 
Carelessness, perhaps. In at least some in- 
stances, banks cut corners to save costs. 
But the sheer scale of the problem has led 
some to believe banks were losing mort- 
gages for a reason: to hide any evidence of 
theirshoddy lending practices. “It would be 
absolutely the norm not to have much pa- 
perwork when the underlying loans them- 
selves were frauds,” says William Black, a 
law professor at the University of Missouri 
at Kansas City anda former bank regulator. 

Once upon a time, the bank on Main 
Street that lent you the money to buy your 
house held your loan documents in the 
branch vault, because it kept the loan on its 
books. When loans began being sold, the 
documents had to move as well. That’s be- 
cause 200-year-old laws in the U.S. require 
that when you buy or sell a property, the 
physical note must change hands as well, or 
the transaction isn’t complete. This stopped 
someone from selling the same loan or 
property twice. So when the housing mar- 
ket got hot in the early 2000s, mortgage doc- 
uments started zipping around the country. 
Not all made it to their destinations. 

Some fell off the backs of trucks. James 
Phan got a loan for his Orlando home with 
Washington Mutual in 2005. Unlike with 
many other mortgages at the time, WaMu 
didn’t sell off Phan’s loan. Instead, it kept 
the mortgage in its portfolio and suppos- 
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At home, for now The Douglas brothers ponder their options 


edly the documents in its vaults. Despite 
the fact that WaMu regularly touted its 
document-tracking capabilities to inves- 
tors, Phan’s promissory note is now lost. 
So where is it? Best guess: Juarez, Mexico. 
In early 2007, WaMu shipped 1 million loan 
files from a document warehouse in Hous- 
ton that it was shutting down to save mon- 
ey. The documents were supposed to go to 
Juarez, but according to a local news report 
at the time, WaMu lost track of 100,000 files 
during the move to Mexico. Hasta la vista. 
The industry’s document-tracking sys- 
tem probably worsened the situation. In 
the late 1990s, the banking industry came 
up with a national electronic market mort- 
gage registry called Mortgage Electronic 
Registry Systems. MERS made it easier 
for banks to buy and sell loans and track 
ownership. But property law is handled 
on a state-by-state basis, and digital MERS 
may not be a legal replacement for paper. 
Its presence devalued physical paperwork, 
leading to misplaced loan documents. 
“MERS has definitely made the foreclosure 
process much more confusing,” says Chris- 
topher Peterson, a law professor at the 





University of Utah, who has studied MERS, 

Other promissory notes were purposely 
destroyed. Last year the Florida Bankers 
Association told that state’s supreme court 
that it was routine practice to destroy origi- 
nal promissory notes once digital copies 
were made. Why? The trade association said 
this would avoid confusion, but it’s having 
the opposite effect. Black says it wasn’t that 
banks were purposely trying to lose mort- 
gage notes. They weren’t trying to keep 
them. Or, really, anything else. According 
to Black, at the height of the housing boom, 
lenders were handing out loans and dump 
ing them as fast as they could. “When you 
have ajihad against internal controls, there 
are unintended casualties,” says Black. 

So where did Trevor Douglas’ loan docs 
go missing? Douglas’ mortgage broker sold 
his loan to subprime lender Fremont Gen- 
eral, which hada regional office for the East 
Coast in Elmsford, N.Y., where the loan was 
reviewed and its sale approved. From New 
York, Douglas’ documents would have been 
sent to Brea, Calif., where Fremont, which 
went bankrupt in 2008, was located. 

In mid-2005, Douglas’ loan was bought 
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by Goldman Sachs. The documents should 
have caught a flight back to New York City, 
where Goldman is based. Goldman bought 
thousands of loans from Fremont, and the 
relationship between the two firms has 
come under scrutiny. Goldman has al- 
ready paid a $60 million fine to Massachu- 
setts in part because of the Fremont loans 
it funded in that state. Earlier this year, 
Senator Carl Levin, ina headline-grabbing, 
expletive-laden hearing, grilled Goldman 
employees about e-mails that suggested 
they knew Fremont loans were toxic, even 
as Goldman was creating bonds backed by 
Fremont loans for Goldman’s clients. So it’s 
not likely that Goldman would have held 
on to Douglas’ loan, and, of course, it didn't. 

Instead, Goldman bundled Douglas’ 
loan with others, creating mortgage bonds. 
The acronym on Douglas’ foreclosure doc- 
uments stands for Goldman Sachs Asset 
Mortgage Properties. GSAMP 2005-HE3 
was sold to investors in November 2005, 
and, according to Deutsche Bank, the deal’s 
trustee, Douglas’ loan was among 7,782 in 
the group. It was one of dozens of similar 
deals Goldman did that year. 

Here the trail of the missing promis- 
sory note goes cold. Countrywide, the fail- 
ing mortgage lender that Bank of America 
bought in early 2008, was hired as the ser- 
vicer for GSAMP. Servicers collect pay- 
ments from borrowers and pass those on 
to investors. Bank of America thus was in 
charge of preparing the paperwork when 
borrowers defaulted. In June, Iris Owens, 
an official in its loans-servicing depart- 
ment, signed an affidavit attesting that 
after a “diligent search,” Douglas’ original 
note “has not been found or recovered.” 

So where is it? About five miles east of 
downtown Minneapolis, in a warehouse 
owned by Wells Fargo. At least it was until 
afew weeks ago. How doI know? GSAMP’s 
financial filings are listed on EDGAR, a 
website of the Securities and Exchange 
Commission. The offering statement of 
GSAMP 2005-HE3 says Wells was hired 
to hold the original promissory notes for 
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the Fremont loans that went into the trust. 
There’s even a number to call if you want 
to retrieve the notes. I call the number, 
anda nice woman answers the phone. She 
can’t tell me whether Douglas’ loan is actu- 
ally there. Company policy. But she says if 
itis and I were the servicer, I could get itin 
two days for a nominal fee. That’s what I 
was able to find out in an afternoon. 

Goldman shipped the note to Wells 
in late 2005. It has the receipt to prove it. 
A spokeswoman for Wells won't tell me 
if the bank has Douglas’ note. All Wells 
says is that it has fulfilled all of its duties 
as a custodian, and that’s it. So it’s possible 
that Wells shipped the promissory note to 
Bank of America, now the loan servicer, 
which then lost it. I tell Bank of America 
that people are fingering it. 

So what happened? After a few days, 
Bank of America concedes it made a mis- 
take. Instead of calling Wells Fargo, an 
associate in Bank of America’s mortgage- 
servicing division requested Douglas’ note 
from Deutsche Bank, which is the trustee 
of GSAMP. But trustees generally don’t 
hold mortgage documents. Custodians do. 
So Deutsche told the associate that it didn’t 
have it. What’s less clear is why Deutsche 
didn’t tell the associate to call Wells orwhy 
someone at Bank of America didn’t look 
up the same SEC filing I did. Either way, 


Owens, based on the information from 
her associate and doing no checking of her 
own, then signed the lost-note affidavit. 
Douglas’ loan had officially disappeared. 
In early November, based on my re- 
search, Bank of America retrieved Doug- 
las’ original promissory note from Wells 
Fargo. The bank spokeswoman says it 
plans to soon file the note with the court. 
Bank of America says it is reviewing Doug- 
las for a loan modification. But if he doesn’t 
qualify, now that Bank of America has the 
original note, Douglas is sure to lose his 
house. Unintended casualties indeed. 
Douglas, 54, bought the house in Or- 
lando 16 years ago in part because it is on 
a street with the same name as the one he 
lived on in Jamaica. His mother, who lives 
with him, loves the house. She likes to sit 
on the back porch or garden. He hasn't told 
herthey might lose it. “It will kill her,” says 
brother Raymond, 56, who also lives there. 
If Douglas’ mortgage is any indication of 
what's out there, itsuggests that the cleanup, 
while embarrassing for the banks, will be 
less expensive than feared. Still, this will 
cost the banks money, and it’s not going to 
end soon. It took me four hours to find Doug- 
las’ loan. Multiply that by 400,000—Porter’s 
estimate of the number of missing loans. 
Banks will be at this for a while. “Financial 
institutions took these loans, and they bun- 
dled them up, and they made a monstrous 
mess,” says W.C. Airth, who is Douglas’ 
lawyer and has so other clients in similar 
situations. “The vast majority of people don’t 
know who owns their loan. It’s just crazy.” 
Today it takes a bank an average of 484 
days, a year and four months, to evict some- 
one who has stopped paying his or her mort- 
gage. That’s up from 251 days in early 2008. 
The rise in delinquent borrowers has cer- 
tainly slowed the process. But a significant 
part of the delay, according to loan servicers, 
isaresult ofall the lost documents. Analysts 
estimate it costs the banking industry $6 
billion each month foreclosures are delayed. 
The cost to the sluggish housing market and 
the stuttering economy is much higher. # 
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experience alter our 
chances of wedded bliss 


BY BELINDA LUSCOMBE 


HE WEDDING OF THE 20TH CEN 

tury, in 1981, celebrated a mar 

riage that turned out to be a 

huge bust. It ended as badly 

as a relationship can: scandal, 
divorce and, ultimately, death and world 
wide weeping. 

So when the firstborn son of that 
union, Britain’s Prince William, set in 
motion the wedding of this century by 
getting engaged to Catherine Middleton, 
he did things a little differently. He picked 
someone older than he is (by six months), 
who went to the same university he did 
and whom he'd dated for a long time. Al 
though she is not of royal blood, she stands 
to become the first English Queen with a 
university degree, so in one fundamental 
way, theirs is a union of equals. In that re 
gard, the new couple reflect the changes 
in the shape and nature of marriage that 
have been rippling throughout the West 
ern world for the past few decades. 

In fact, statistically speaking, a young 
man of William’s age—if not his royal 
English heritage—might be just as likely 
not to get married, yet. In 1960, the year 
before Princess Diana, William’s mother, 
was born, nearly 70% of American adults 
were married; now only about half are. 
Eight times as many children are born 
out of wedlock. Back then, two-thirds of 








Good For? 


20-somethings were married; in 2008 just 
26% were. And college graduates are now 
far more likely to marry (64%) than those 
with no higher education (48%), 

When an institution so central to hu 
man experience suddenly changes shape 
in the space of a generation or two, it’s 
worth trying to figure out why. This fall 
the Pew Research Center, in association 
with Time, conducted a nationwide poll 
exploring the contours of modern mar 
riage and the new American family, pos 
ing questions about what people want 
and expect out of marriage and family 
life, why they enter into committed rela 
tionships and what they gain from them. 
What we found is that marriage, whatever 
its social, spiritual or symbolic appeal, is 
in purely practical terms just not as nec 
essary as it used to be. Neither men nor 
women need to be married to have sex or 
companionship or professional success or 
respect or even children—yet marriage 
remains revered and desired. 

And of all the transformations our fam 
ily structures have undergone in the past 
50 years, perhaps the most profound is 
the marriage differential that has opened 
between the rich and the poor. In 1960 
the median household income of married 
adults was 12% higher than that of single 
adults, after adjusting for household size. 
By 2008 this gap had grown to 41%. In other 
words, the richer and more educated you 
are, the more likely you are to marry, or to 
be married—or, conversely, if you're mar 
ried, you're more likely to be well off. 

The question of why the wealth dispar 
ity between the married and the unmar 
ried has grown so much is related to other, 
broader issues about marriage: whom it 
best serves, how it relates to parenting and 
family life and how its voluntary nature 
changes social structures. 


The Marrying Kind 

IN 1978, WHEN THE DIVORCE RATE WAS 
much higher than it is today, a Time poll 
asked Americans if they thought marriage 
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was becoming obsolete. Twenty-eight 
percent did. 

Since then, we've watched that famous 
royal marriage and the arrival of Divorce 
Court. We've tuned in to Family Ties (nucle- 
ar family with three kids) and Modern Fam- 


ily (nuclear family with three kids, plus | 


gay uncles with an adopted Vietnamiese 
baby and a grandfather with a Colombian 
second wife and dorky stepchild). We've 
spent time with Will and Grace, who bick- 
ered like spouses but weren't, and with the 
stars of Newlyweds: Nick & Jessica, who were 
spouses, bickered and then weren't any- 
more. We've seen some political marriages 
survive unexpectedly (Bill and Hillary 
Clinton) and others unpredictably falter 
(Aland Tipper Gore). 

We've seen the rise of a $40 billion—plus 
wedding industry, flames fanned by dating 
sites, and reality shows playing the soul- 
mate game—alongside the rise of the pre- 
nup, the postnup and, most recently, divorce 
insurance. We care about marriage so much 
that one of the fiercest political and legal 
fights in years is being waged over whom 
the state permits to get married. We've seen 
a former head of state’s child (Chelsea Clin- 
ton) marry after living with her boyfriend 
and a potential head of state’s child (Bristol 
Palin) havea child before leaving home. 

So, as we circle back around to witness 
another royal engagement, where are we 
on the marriage question? Less wedded 
to it. The Pew survey reveals that nearly 
40% of us think marriage is obsolete. This 
doesn’t mean, though, that we're pessimis- 
tic about the future of the American fam- 
ily; we have more faith in the family than 
we do in the nation’s education system or 
its economy. We're just more flexible about 
how family gets defined. 

Even more surprising: overwhelm- 
ingly, Americans still venerate marriage 
enough to want to try it. About 70% of us 
have been married at least once, according 
to the 2010 Census. The Pew poll found that 
although 44% of Americans under 30 be- 
lieve marriage is heading for extinction, 
only 5% of those in that age group do not 
want to get married. Sociologists note that 
Americans have a rate of marriage—and 
of remarriage—among the highest in the 
Western world. (In between is a divorce 
rate higher than that of most countries 
in the European Union.) We spill copi- 
ous amounts of ink and spend copious 
amounts of money being anxious about 
marriage, both collectively and individu- 


ally. We view the state of our families as a 
symbol of the state of our nation, and we 
treat marriage as a personal project, some- 
thing we work at and try to perfect. “Get- 
ting married is a way to show family and 
friends that you have a successful personal 
life,” says Andrew Cherlin, a sociologist at 
Johns Hopkins University and the author 
of The Marriage-Go-Round: The State of Mar- 
riage and the Family in America Today. “It’s 
like the ultimate merit badge.” 

But if marriage is no longer obligatory 
or even—in certain cases—helpful, then 
whatis it for? It’s impossible to address that 
question without first answering another: 
Who is marriage for? 


The New Marriage Gap 

TO BEGIN TO ANSWER THAT QUESTION, IT 
might be useful to take a look at the brief 
but illustrative marriage of golfer Greg 
Norman and tennis star Chris Evert, 
who married in June 2008 and divorced 
15 months later. From all reports, their 
union had many of the classic hallmarks 
of modern partnerships. The bride and 
groom had roughly equal success in their 
careers. Being wealthy, sporty and blond, 
they had similar interests. She was older 
than he, and they’d had other relation- 
ships before. (She'd had two previous 
spouses and he one.) Plus, they’d known 
each other a while, since Evert’s newly 
minted ex-husband, Andy Mill, was Nor- 
man’s best friend. 

Apart from the interest the union gen- 
erated in the tabloids, this is typical of the 
way many marriages start. Modern brides 
and grooms tend to be older and more 
similar. In particular, Americans are in- 
creasingly marrying people who are on 
the same socioeconomic and educational 
level. Fifty years ago, doctors commonly 
proposed to nurses and businessmen to 


‘Getting married is a 
way to show family 
and friends that you 
have a successful 
personal life. It’s 
like the ultimate 
merit badge.’ 


—ANDREW CHERLIN, SOCIOLOGIST, 
JOHNS HOPKINS UNIVERSITY 


their secretaries. Even 25 years ago, a pro- 
fessional golfer might marry, say, a flight 
attendant. Now doctors tend to cleave unto 
other doctors, and executives hope to be 
part of a power couple. 

The change is mostly a numbers game. 
Since more women than men have gradu- 
ated from college for several decades, it’s 
more likely than it used to be that a male 
college graduate will meet, fall in love 
with, wed and share the salary ofa woman 
with a degree. Women’s advances in edu- 
cation have roughly paralleled the growth 
of the knowledge economy, so the slice of 
the family bacon she brings home will be 
substantial. 

Women’s rising earning power doesn’t 
affect simply who cooks that bacon, al- 
though the reapportioning of household 
labor is a significant issue and means mar- 
ried people need deft negotiation skills. 
Well-off women don’t need to stay in a 
marriage that doesn’t make them happy; 
two-thirds of all divorces, it’s estimated, 
are initiated by wives. And not just the 
Sandra Bullock types who have been 
treated shabbily and have many other fish 
on their line but also Tipper Gore types 
whose kids have left home and who don’t 
necessarily expect to remarry but are 
putting on their walking boots anyway. 

The changes can be seen in more subtle 
ways too. New York University sociologist 
Dalton Conley notes that between 1986 
and 2003, the most recent year for which 
figures are available, the proportion of 
marriages in which the woman was tall- 
er than the man increased by more than 
10%. “In absolute terms, it’s still a small 
minority of marriages,” he says. “But I 
think the trend signals an incredible shift 
in marital and gender norms.” There has 
also been a sharp uptick in the percent- 
age of marriages in which the wife is older, 
signifying, Conley believes, a whole differ- 
ent understanding of the roles of men and 
women in the union. 

Despite the complications that have en- 
sued from this marital restructuring, it’s 
not likely to be undone. In the 1978 poll, few- 
er than half of all respondents thought that 
the best kind of marriage was one in which 
both the husband and the wife worked out- 
side the home. In the new Pew poll, 62% do. 
Perhaps that’s not surprising given these 
parallel data: in 1970, 40% of wives worked 
outside the home. Now 61% do. 

So fundamental is the shift that it’s be- 
ginning to have an impact on what people 
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look for in spouses. While two-thirds of 
all people think a man should be a good 
provider, more men than women do. Mean- 
while, almost a third of people think it’s im- 
portant for a wife to be a good provider too. 
On the face of it, this might explain why 
fewer people are married. They want to fin- 
ish college first. In 2010 the median age of 
men getting hitched for the first time is 
28.2, and for women it’s 26.1. It’s gone up 
about a year every decade since the ’6os. 
But here’s the rub. In the past two 
decades, people with only a high school 
education started to get married even 
later than college graduates. In 1990 more 
high-school-educated couples than college 
graduates had made it to the altar by age 
30. By 2007 it was the other way around. 
What has brought about the switch? 
It’s not any disparity in desire. According 
to the Pew survey, 46% of college graduates 
want to get married, and 44% of the less 
educated do. “Fifty years ago, if you were 
a high school dropout [or] if you were a col- 
lege graduate ora doctor, marriage probably 
meant more or less the same thing,” says 
Conley. “Now it’s very different depending 
where you are in society.” Getting married 
is an important part of college graduates’ 
plans for their future. For the less well 
educated, he says, it’s often the only plan. 
Promising publicly to be someone’s 
partner for life used to be something 
people did to lay the foundation of their 
independent life. It was the demarcation 
of adulthood. Now it’s more of a finishing 
touch, the last brick in the edifice, sociolo- 
gists believe. “Marriage is the capstone for 
both the college-educated and the less well 
educated,” says Johns Hopkins’ Cherlin. 
“The college-educated wait until they’re 
finished with their education and their ca- 
reers are launched. The less educated wait 
until they feel comfortable financially.” 
But that comfort keeps getting more 
elusive. “The loss of decent-paying jobs 
that a high-school-educated man or wom- 
an could get makes it difficult for them 
to get and stay married,” says Cherlin. As 
the knowledge economy has overtaken 
the manufacturing economy, couples in 
which both partners’ job opportunities are 
disappearing are doubly disadvantaged. So 
they wait to get married. But they don’t 
wait to set up house. 
All this might explain why there was 
a 13% increase in couples living together 
from 2009 to 2010. Census researchers 
were so surprised at the jump that they 


double-checked their data. Eventually 
they attributed the sharp increase to the 
recession: these newly formed couples 
were less likely to have jobs. 

So, people are living together because 
they don’t have enough money to live alone, 
but they aren’t going to get married until 
they have enough money. That’s the catch. 
In fact, the less education and income peo- 
ple have, the Pew survey found, the more 
likely they are to say that to be ready for 
marriage, a spouse needs to be a provider. 

Cohabitation is on the rise not just 
because of the economy. It’s so common- 
place these days that less than half the 
country thinks living together is a bad 
idea. Couples who move in together before 


‘A marriage gap 
and a socioeconomic 
gap have been 
growing side by side 
for the past half- 
century, and each 
may be feeding off 
the other.’ 


—TIME/PEW STUDY 


marrying don’t divorce any less often, say 
studies, although that might change as the 
practice becomes more widespread. In any 
case, academic analysis doesn’t seem to be 
as compelling to most people as the exam- 
ple set by Angelina Jolie and Brad Pitt. Or 
as splitting the rent. 

But cohabitation among the economi- 
cally blessed is a whole different ball game 
than it is among the struggling. For most 
college-educated couples, living together is 
like a warm-up run before the marital mar- 
athon. They work out a few of the kinks 
and do a bit of house-training and eventu- 
ally get married and have kids. Those with- 
out a college degree, says Cherlin, tend to 
do it the other way around—move in to- 
gether, have kids and then aim for the al- 
tar. And children, as Bristol Palin and Levi 
Johnston discovered, change everything. 


The Kids May Not Be All Right 

RARELY IS THERE A BIGGER CHASM BE- 
tween what Americans believe to be the 
best thing for society and what actually 


happens than in the bearing and raising of 


children. Half or more of the respondents in 
the Pew poll say that marital status isirrele- 
vant to achieving respect, happiness, career 
goals, financial security or a fulfilling sex 
life. When it comes to raising kids, though, 
it’s a landslide, with more than three 

quarters saying it’s best done married. 

Yet very few people say children are 
the most important reason to get hitched. 
Indeed, 41% of babies were born to unmar 
ried moms in 2008, an eightfold increase 
from 50 years ago, and 25% of kids livedina 
single-parent home, almost triple the num 
ber from 1960. Contrary to the stereotype, 
it turns out that most of the infants born 
to unmarried mothers are not the product 
of casual sexual encounters. One of the 
most extensive databases on such kids, the 
Fragile Families and Child Wellbeing Study, a 
joint project of Princeton and Columbia 
universities, which has been following 
5,000 children from birth to age 9, found 
that more than half of the unmarried par 
ents were living together at the time their 
child was born and 30% of them were 
romantically involved (but living apart). 

Most of those unwed mothers said 
their chances of marrying the baby’s fa- 
ther were 50% or greater, but after five 
years, only 16% of them had done so and 
only about 20% of the couples were still 
cohabiting. This didn’t mean that the 
children didn’t live with a man, how 
ever, since about a quarter of their moms 
were now living with or married toa new 
partner. That doesn’t always work out as 
well as it seems to in Modern Family or 
Phineas & Ferb. Offspring from earlier re- 
lationships put pressure on new ones. For 
the least wealthy children, Mom’s new 
boyfriend often means their biological 
father is less likely to visit and less like- 
ly to support their mother. Many step- 
parents are wonderful and committed, 
but a series of live-in lovers is not at all 
the same thing. “About 21% of American 
children will see at least two live-in part- 
ners of their mothers by the time they’re 
15,” says Cherlin. “And an additional 8% 
will see three or more.” 

Would marriage really stop the convey- 
or belt of parent figures? “Marriage is still 
the way Americans tend to do long-term, 
stable partnerships,” says Cherlin. “We 
have the shortest cohabiting relationships 
of any wealthy country in the world. In 
some European countries, we see couples 
who live together for decades.” To this day, 
only 6% of American children have parents 
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who live together without being married. 

Cohabitation seems to have no nega- 
tive effect on a marriage’s chances if it’s 
preceded by an engagement, no previous 
live-in lovers and no children. Who has 
the clout to put those conditions into 


place? Women with their own means | 


of support and guys who don’t need a 
woman to look after them: the wealthy 
and well educated. The others often are 





left in limbo—not able to get married | 


and not able to move on. “Ironically, the 
very people who would benefit from a 
committed marriage the most are the 
people who have the toughest time lo- 
cating reliable long-term partners,” says 
Stephanie Coontz, a marriage historian 
who teaches at Evergreen State College 
in Olympia, Wash. 


The D Word 


EVEN WHEN COUPLES ARE MARRIED, FAMILY 


life is a different experience for those with | 


acollege education and those without one. 
Professional occupations are much more 
likely to offer provisions for parental leave, 
the ability to work from home and flexible 
hours. Wealthy people can outsource the 
more onerous or dreary or time-sucking 
tasks that couples fight over. And the 
college-educated tend to have picked up 
more conflict-resolution and negotiation 
skills along the way. Their marriage is in- 
sulated from some of the stresses of balanc- 
ing work and family. A sick child throws a 
much bigger wrench into the machinery 
ofa factory or retail or service worker's life. 

In recent years, the overall rate of di- 
vorce has plateaued somewhat, and leav- 
ing a spouse is on the decline among 
college graduates. But that drop is being 
offset by a rise in splits among those at the 
lower end of the socioeconomic spectrum, 
the people least able to afford to divorce, 
so the rate is still high. Says Cherlin: “One 
statistic I saw when writing my book that 
floored me was that a child living together 
with unmarried parents in Sweden has a 
lower chance that his family will disrupt 
than doesa child living with married par- 
ents in the U.S.” 

Itseems that the 21st century marriage, 
with its emphasis on a match of equals, 
has brought about a surge in inequality. 
It’s easier for the college-educated, with 
their dominance of the knowledge econ- 
omy, to get married and stay married. 
The less well off delay marriage because 
their circumstances feel so tenuous, 
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then often have kids, which makes mar 
rying even harder. “A marriage gap and 
a socioeconomic gap have been growing 
side by side for the past half-century,” the 
Pew study’s authors note, “and each may 
be feeding off the other.” But because it’s 
unclear whether the burdens of poverty 
are making people’s relationships less 
permanent or people’s impermanent re 
lationships are worsening their poverty, 
the solution is not obvious. 


What to Do About I Do 

IS MARRIAGE, WHICH USED TO BE LIKE THE 
draft, now becoming more like West Point, 
admitting only the elite and sending the 
others off to the front line? Depends whom 
you ask. “The basis of marriage changed in 


56 


the last century,” says Seth Eisenberg, pres 
ident and CEO of the PAIRS Foundation, 
one of the biggest relationship-education 
operations in the country. “But very 
few couples have had a chance to learn 
really what are the new rules of love and 
intimacy—not because the rules are so 
difficult to learn, just because no one told 
them. To interpret that as meaning there’s 
something broken about the institution 
of marriage itself would be a horrible, hor 
rible mistake.” 

Marriage educators’ solution is to 
bolster marriage, to teach people how to 
better communicate with their spouses. 
While they believe their techniques 
could work with any couple, they’re big 
advocates of the legal union. Marriage is 


like glue, says Eisenberg. You can build 
something with it. Living together is like 
Velcro. “The commitment of marriage 
gives people the opportunity to grow and 
thrive in ways that other relationships do 
not,” he says. 

Sociologists tend to believe the answers 
lie outside marriage. Coontz thinks that 
if we changed our assumptions about al 
ternative family arrangements and our 
respect for them, people would be more 
responsible about them. “We haven't 
raised our expectations of how unmar 
ried parents will react to each other. We 
haven't raised our expectations of divorce 
or singlehood,” she says. “It should not be 
that within marriage you owe everything 
and without marriage you don’t owe any 
thing. When we expect responsible behav 
ior outside as well as inside marriage, we 
actually reduce the temptation to evade or 
escape marriage.” 

As an example, she cites the 2001-03 
Fox reality show Temptation Island, in 
which couples who were living together 
were invited to a desert island to see if 
they could be lured into cheating. “They 
found one couple was married, and with 
a great show of indignation, they threw 
them off the island,” says Coontz. “In my 
point of view, it’s just as immoral to break 
up a committed cohabiting relationship 
as it is a marriage.” 

Could living together become re 
spected and widespread enough that it 
challenged the favored-nation state of 
marriage? The American Law Institute 
has recommended extending some of the 
rights spouses have to cohabiting part 
ners. But cohabitation has not yet proved 
to be a robust enough substitute for most 
Americans to believe they can build a 
family on it. And as asuccessful marriage 
increasingly becomes the relationship 
equivalent of aluxury yacht—hard to get, 
laborious to maintain but a better vessel 
to be on when there are storms at sea 
its status is unlikely to drop. As it stands, 
the way America marries is making the 
American Dream unreachable for many 
of its people. Yet marriage is still the best 
avenue most people have for making their 
dreams come true. 

Prince William gave his intended bride 
Diana’s engagement ring. He wanted his 
mother to have a part in the day, he said. 
And despite how his parents’ marriage fal 
tered, not all the old traditions of marriage 
are obsolete. B 
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Non-Owner’s Manual. To save money (and the earth), 
sites are popping up to help strangers share their stuff 


BY BRYAN WALSH 


BECAUSE I AM EXTREMELY VULNERABLE TO 
both slick advertising and peer pressure, 
I've been thinking about getting an iPad. 
But here’s the problem: I’m cheap, and the 
iPad’s not. If I’m going to fork over at least 
$499 for a new device, I want to try it out 


Photo-lllustration by Kelly Blair for TIME 


and make sure it’s not just a larger, shinier 
version of my iPhone. But if I went to my 
local Apple Store, I'd get to spend only a few 
minutes testing out the machine. | wanted 
more time than that, so! rented one for $15 
a day from a guy on SnapGoods. 

The Internet start-up in Brooklyn runs 
ona simple premise: there are people who 


want to borrow stuff—camping equip 
ment, food processors, robot vacuums, 
etc.—and there are people who have 
stuff they want to lend. SnapGoods helps 
these two groups connect over the Web. | 
rented my iPad from Jeff Goodwin, who 
happens to be the company’s CEO, but 
the site still did its standard background 
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check on me and handled my payment 
via PayPal. SnapGoods is one of many sites 
that have sprung up to facilitate offline 
sharing. Some sites have a narrow, obvi- 
ous focus (like SwapBabyGoods.com) 
while others are more obscure (Neigh- 
borhood Fruit helps people share what’s 
growing in their yards or find fruit 
trees on public land). But regardless of 
whether the sharing is free or involves a 
fee, these transactions often come with 
a stick-it-to-the-man attitude. “Borrow 
these things from your neighbors,” reads 
one exhortation on neighborrow.com. 
“The owner-ship has SAILED!” 

All of these sites are encouraging 
something academics call collaborative 
consumption—in other words, peer- 
to-peer sharing or renting. The trend is 
taking off partly as a result of the reces- 
sion; renting something you don’t need 
to use very often makes a lot more sense 
than buying it and letting it collect dust 
in your garage. There’s a green aspect as 
well, since sharing helps cut down on 
overall use of resources. But one of col- 
laborative consumption’s most surpris- 
ing benefits turns out to be social. In an 
era when families are scattered around 
the country and we may not know the 
people down the street from us, sharing 





things—even with strangers we've just 
met online—allows us to make meaning- 
ful connections. Take, for example, the 
iPad I borrowed from Goodwin. I could 
see his fingerprints on it and also got a 
sense of his personal and professional life 
based on the apps he’d downloaded. Peer- 
to-peer sharing “involves the reemergence 
of community,” says Rachel Botsman, co- 
author of What’s Mine Is Yours: The Rise of 
Collaborative Consumption. “This works be- 
cause people can trust each other.” 

And being trusted feels good. Literally. 
Paul Zak, founding director of the Cen- 
ter for Neuroeconomics Studies at Clare- 
mont Graduate University, has shown 
that people get a spike of the pleasant 
neurotransmitter oxytocin when they’re 
entrusted with another person’s goods. 


It’s easy to give 
your old clothes to 
strangers. But who 
would lend them a 
big-ticket item like 
a car? It turns out, 
quite a few people 





“We're gregariously social creatures, and 
one way we can exhibit that sociability is 
by sharing our things,” he says. 

Those fuzzy feelings can be further 
amplified on charity sites like Swap for 
Good, which encourages people to set 
up clothing swaps and collect donations 
from participants—who just saved them- 
selves a bundle by not going shopping— 
to give to domestic-violence shelters or 
other organizations facing budget cut- 
backs due to the recession. 

Of course, it’s easy to give your old 
clothes to strangers. But who would lend 
outa big-ticket item like a car? Asit turns 
out, quite a few people, at least in the 
Boston area, where the Cambridge, Mass., 
start-up RelayRides facilitates peer-to- 
peer car sharing. Owners leave the keys 
inside vehicles that have been outfitted 
with a small device that lets them be 
opened by a membership card. Renters, 
who locate the cars online, pay between 
$8 and $12 an hour, and owners make 
an average of about $250 a month. It’s 
like ZipCar minus the corporate entity. 
“Neighbor to neighbor is how to describe 
it,” says RelayRides CEO Shelby Clark, 
who founded the company asa student at 
Harvard Business School. “Both sides feel 
like they’re helping each other.” And each 
car is covered by RelayRides’ $1 million 
insurance policy if anything goes wrong, 
but so far very little has. 

Other sites have different ways of 


making strangers trust each other. The | 


San Mateo, Calif., Rentalic not only 
checks to make sure borrowers have 
sufficient funds to complete the Pay- 
Pal transaction but also creates a secret 
security code for each reservation. The 
code protects the borrower by giving him 
a chance to inspect the goods before the 
money is transferred, and it protects the 
owner by helping make sure the goods 
are being handed over to the authorized 
borrower. SnapGoods has a much less 
elaborate security system: it lets own- 
ers decide how much borrowers need 
to put down as a security deposit. Some 
iPad loaners required as little as $20 as 
a deposit, while others demanded $700. 
Goodwin had me put down $500. 

“This isn’t just about saving the environ- 
ment or saving a buck,” says SnapGoods 
CEO Ron Williams, who came up with the 
idea after renting a stranger’s motorcycle 
via Craigslist. “This is about saving yourself 
by making informed consumer decisions.” 

I’m not sure if I got a jolt of oxytocin 
when I borrowed Goodwin's iPad, but it 
did feel good to make a connection. In the 
end, though, I decided not to purchase an 
iPad. Sorry, Steve Jobs. I’m just not that 
into owning things anymore. 8 
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Strike a Pose. New data show the way 
you sit or stand can make you feel more 
powerful, with the testosterone to prove it 





HIGH-POWER POSES 





BY JOHN CLOUD 
POWERFUL PEOPLE USE THEIR 
bodies to convey author- 

ity. There’s the hawklike 
leaning-forward pose, made 
famous in a 1957 photograph 
of Lyndon Johnson loom- 

ing over his tiny colleague 
Senator Theodore Green—or, 
more recently, by Sue Sylves- 
ter in almost every episode 
of Glee. There’s also a subtle, 
more relaxed way to convey 
power, which is to occupy as 
much space as possible—feet 
on the desk, fingers inter- 
laced behind the head, el- 
bows expansive. You can find 
images of several Presidents 
so comporting themselves in 
the Oval Office as their advis- 
ers smile nervously. 

Recently, a team of research- 
ers at Columbia and Harvard 
wondered not whether 
power can manifest itself in 
posture—that seems clear— 
but whether certain postures 
could make people feel more 
commanding. More powerful 
people—i.e., those who make 
more money and have higher- 
status jobs—treliably show 
higher levels of testosterone (no 
matter their gender) and lower 
levels of the stress hormone 


cortisol than people lower on 
the totem pole. The researchers 
reasoned that if you put low- 
power people in high-power 
postures, their hormones 
might respond accordingly. 

To see if the researchers 
were right, I went toa Colum- 
bia lab, sat down in my typical 
slouch and spat into a little 
tube. Have you ever tried to spit 
on demand? It’s harder than 
you think. Columbia assistant 
professor Dana Carney gave 
mea piece of gum to help. Then 
Carney put me in the hawk 
and feet-on-the-desk power 
postures, and 15 minutes later, 
I spat into another tube. 

Carney sent both spit 
samples to a lab at Penn State. 
When the results came back 
a couple of weeks later, it 
turned out my testosterone 
had doubled in the short 
amount of time I spent in the 
power positions. 

My response wasn’t un- 
usual. In the most recent 
issue of Psychological Science, 
Carney and her colleagues 
Andy Yap at Columbia and 
Amy Cuddy at Harvard pub- 
lished a paper evaluating the 
responses of 42.people who 
underwent a test similar to 
the one I took. They found 





Posture can 
affect hormones 
related to 
feelings of power 


THE RESULTS 

My testosterone 
doubled after 

a few minutes 

in high-power 
poses 
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LOW-POWER POSES 


that cortisol and testosterone 
levels significantly changed 
for most people after they had 
been placed in high-power 
postures. Conversely, testoster- 
one levels fell significantly in 
participants who were placed 
in low-power positions— 
those who had to either sit 
with shoulders slumped or 
stand with ankles crossed and 
arms hugging the torso. 

All of the participants were 
subsequently given $2 and told 
they could keep the money 
or possibly double it in a gam- 
bling exercise. Nearly all the 
people who had been placed 
in high-power poses opted to 
double down. They were more 
likely to risk losing the money 
than the low-power people 
and to report feeling powerful. 

The paper builds on ear- 
lier research showing that 
if you hold a pencil in your 
teeth—which forces your 
facial muscles to approximate 
asmile—you will report 
feeling happier. Carney and 
her colleagues have a useful 
phrase for how posturing the 
body can change the mind: it’s 
called the effects of embodi- 
ment. And their findings sup- 
port the notion that you really 


can fake it tillyoumakeit. = 
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TASTE OF AMERICA 
Pint-Size Me. San Francisco is taking 
toys out of Happy Meals. 

Will it make kids any healthier? 





680 


Calories ina d 
Happy Meal 
containing a 


cheeseburger, 
fries and a Coke 


600 


Calorie limit 

San Francisco 
is imposing on 
kids’ meals that 
include free toys 


90% } 


Percentage of 
children in the 
U.S. who eat at 
McDonald’s 

at least once 

a month 
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BY JOSH OZERSKY 


THE MIDTERM ELECTIONS MAY 
have seemed a repudiation of 
liberalism, but the San Fran- 
cisco board of supervisors 
appears unfazed. The city’s 
governing body went ahead 
and fired a bunker buster into 
the Happy Meal, decreeing 
that restaurants cannot put 
free toys in meals that exceed 
set thresholds for calories, 
sugar or fat. 

Libertarians are livid, par- 
ents are peeved, and even ad- 
vocates of healthier fast food 
think the ban will be counter- 
productive. The problem with 
the San Francisco approach is 
not that it won’t work; it prob- 
ably will. [f you are trying to 
keep kids from eating fatten- 
ing meals so as not to become 
big and fat themselves, arm- 
twisting McDonald's into 
making its Happy Meals less 
caloric (or kids into swapping 
the fries for apple slices) is one 


way to doit. 





No, the problem with the 
ban is that America’s tots 
aren't getting supersized 
simply by eating Happy 
Meals. In a recent nutrition 
commentary that is making 
waves in food-politics circles, 
University of Sao Paulo profes- 
sor Carlos Monteiro makes 
the case that “the rapid rise 
in consumption of ultra- 
processed food and drink 
products, especially since 
the 1980s, is the main dietary 
cause of the concurrent rapid 
rise in obesity and related dis- 
eases throughout the world.” 
Reversing that trend will bea 
lot harder than making Happy 
Meals a little less happy. 

But still, you have to start 
somewhere, and I understand 
why the San Francisco super- 
visors picked Happy Meals 
as their beachhead. Kids love 
that everything comesina 
box and it all belongs to them. 
You don't have to poach fries 
from your parents, and you get 


a toy and something to read 


or draw on. It’s a little package 
of pleasure just for you. That, 
more than the burger, is what 
makes the meal happy. 

Again and again, efforts 





to promote fresh fruit and 
produce in low-income urban 
areas have failed. Why? 
Because Americans have 
been conditioned, starting in 
utero, to prefer high-fat, high- 
salt, high-sugar concoctions 
to their less exciting, more 
natural culinary cousins. 

I was never prouder of our 
national willfulness than at 
the moment this spring when 
British food personality Jamie 
Oliver, seeking to teach the 
children of West Virginia 

to despise chicken nuggets, 
showed them how horrible 
the process of making them 
was. After producing a nasty 
pink paste of ground bone, 
tendons and skin, which 

he then shaped into a patty, 
breaded and fried, he asked 
rhetorically (or so he thought) 
who would still eat the fin- 
ished product. Every little 
hand shot up. 

As Americans, we like 
highly processed food. It was 
invented to please us. And 
a cheap flavor bomb will 
always trump healthier alter- 
natives. We're never going to 
stop wanting it. But what I 
want to know is, Why can’t 
it be made healthier? Is that 
really impossible? Or is it just 
too expensive? And why are 
eight people in San Francisco 
the only ones who seem will- 
ing to do something unpopu- 
lar to address such a serious 
issue? That’s the real question 
in this very packaged McCon- 
troversy, and it’s the one we 
all should be asking. a 
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Business 


CANADA: A NEW BOSS INVESTMENT HORIZON: WHY NATIONS DON’T MATTER 






Seasoned Taylor will oversee 
Four Seasons’ largest 
international expansion to date 


HOSPITALITY 
Making Room. 
The new CEO 


bit VV \ 


BY KATHLEEN KINGSBURY/TORONTO 


KATHLEEN TAYLOR LIKES TO SAY SHE’S A 
joiner, a woman of the people. Growing 
up in eastern Ontario, Canada, young 
Katie played sports, ran for student coun 
cil, pledged a sorority. “I’ve always really 
liked people,” she says. “I like working 
with people, like being around people 
from all backgrounds.” 

Of course, that makes Taylor's 21-year 
career at Four Seasons, one of the world’s 
elite brands, a bit ironic, and in August she 
gained the even more exclusive title of chief 
executive, only the second in the company’s 
49-year history. “I started here as the No. 2 
in a two-person general counsel office,” she 
recalled recently. “Did I think someday I'd 
run the company? Never.” 

Taylor, 53, is warm and down to earth, 
in addition to being a problem solver. 
These are all reasons Four Seasons founder 
Isadore Sharp (legendary is not an inappro 
priate adjective for him) tapped the young 
lawyer as his CEO heir apparent more than 
a decade ago. These traits also made her, 
three years ago, the ideal choice to guide 


Photograph by John Loomis for TIME Global 1 
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the hotel company as chief operating of- 
ficer through one of the most hellacious 
downturns it had ever seen. “We couldn’t 
have gone through a more difficult time,” 
Sharp said in June. “Clearly she was on the 
front line and having to be the spokesper- 
son for the issues we faced.” 

Today, however, the luxury segment 
is reawakening. Four Seasons is expand- 
ing more rapidly than ever, but Taylor has 
to navigate her way amid scarce financ- 
ing, crowded emerging markets and, not 
least, an omnipresent founding CEO. Says 
Susan Helstab, head of marketing at Four 
Seasons: “She’s clear that our values, cul- 


on everything from floral arrangements 
to towels. As industry consultant Rick 
Swig puts it, “It was the little things that 
were the first to go.” 

Four Seasons proved no exception. Taylor 
remembers the period with anguish. “We 
solicited creative ideas for cuts from all our 
staff worldwide,” the mother of three says. 
“If it didn’t affect customer service, we said 
go for it.” Art replaced fresh flowers in eleva- 
tor lobbies. Restaurants and spas staggered 
hours to reduce staffing. Doubling up on 
jobs became common; still, there were lay- 
offs. “I met one young manat our Scottsdale, 
Ariz., property who had ro uniforms for all 


Asian expansion The Four Seasons Mumbai. More projects are under way in China and India 


ture and superior quality won’t change. 
But she’s also not afraid to innovate.” 

Luxury encompasses only a sliver 
of the $950 billion hospitality industry, 
amounting to fewer than 400,000 rooms 
out of 13 million worldwide. Yet it was by 
far the hardest-hit hotel segment during 
the financial crisis. It wasn’t just econom- 
ics. Thanks largely to the so-called AIG 
effect—a reference to the bailed-out insur- 
er’s $400,000 executive retreat—corporate 
and group bookings dried up. “Clients 
were telling businesses, Don’t pass along 
the bill for luxury travel,” says David Loeb, 
an analyst for Robert W. Baird & Co. “The 
question became, Is luxury dead?” 

Room rates and occupancy figures 
crashed. New construction was halted. 
Even the most prestigious brands cut back 


‘Clients were telling 
businesses, Don’t pass 
along the bill for luxury 
travel. The question 
became, Is luxury dead?’ 


——DAVID LOEB, ANALYST, 
ROBERT W. BAIRD & CO. 





the jobs he did to keep up his work hours 
and meet the hotel’s needs,” Taylor says. 

The trick for Four Seasons was to do 
all this cutting and not reduce service 
noticeably. The determination to keep up 
appearances set off a war with some of the 
company’s increasingly stretched hotel 
owners. Four Seasons is a management 
company; it doesn’t own the properties 
that bear its name. Investors put up the 
money to build a property and sign long- 
term management contracts with Four 
Seasons to handle operations and upkeep. 
They expect a return on investment. Nor- 
mally that isn’t a problem, but as the re- 
cession unfolded, many properties found 
themselves underwater. 

Some built at the real estate cycle’s 
peak. They fell hard. Under significant 
financial pressure and with Four Seasons 
management determined not to budge, 
certain owners pushed back. In the most 
public incident, Broadreach Capital Part- 
ners, which owns the Aviara resort in 
Carlsbad, Calif., tried to cancel its contract 
and bring in new managers. Four Seasons 
refused to go quietly, blocking the new 
managers from entering the property. The 
matter was finally settled in arbitration, 
and the two companies parted ways. 


Steering the firm through the down- 
turn became the 79-year-old Sharp’s finale. 
In 1961, Sharp, knownas Issy, started with 
asingle 125-room Toronto motor inn. Over 
the past five decades, he has expanded his 
domain to 84 properties in 35 countries. 
Three years ago, in a $3.7 billion deal, 
Sharp sold the company to billionaire 
Saudi Prince Alwaleed bin Talal and Bill 
Gates’ Cascade Investment, though he re- 
mains chairman and owns 5% of the firm. 
“The founder of a company can never be 
replaced,” Taylor acknowledges. 

But the founder can become an impedi- 
ment or, even worse, a threat to his succes- 
sor. Both seem to understand the risk. “So 
my challenge is how to take the best that 
legacy has to offer and lay down my own 
vision for the next 50 years,” she says. 

It helps that luxury appears to be get- 
ting its nose up. In the U.S., the segment’s 
revenue per available room—revpar, as it 
is known—has improved by 12.5% over the 
same period last year, according to Smith 
Travel Research. What’s more, as demand 
returns, customers are finding a dearth of 


new hotel rooms. Result: higher room rates. | 
Credit, too, has begun to flow again, al- | 


lowing hospitality firms to add locations. 
Four Seasons has more than s0 projects 
under way, including in Vail, Colo., and 
London, Among the properties to be com- 
pleted next year are ones in Marrakech, 
Morocco, and St. Petersburg. 

Four Seasons has set its sights on 
China and India as its most promising 
growth markets—as have most of its ri- 
vals. Ritz-Carlton is expected to open in 
Bangalore early next year. Starwood Ho- 
tels & Resorts—which owns Sheraton, 
Westin and W—already has 62 hotels and 
a pipeline of 86 new properties in China. 


All will compete with a plethora of five- | 


star Asian brands, including Peninsula, 
Taj and Mandarin Oriental. “Oversatura- 
tion is debated, discussed and analyzed in 
every boardroom in the hotel industry,” 
says Scott Berman, a hospitality-industry 
consultant at PricewaterhouseCoopers. 
“But there are certain markets everyone 
feels they have to take advantage of.” 
Consider Baku, the oil-rich capital of 
Azerbaijan. Nearly every upscale hotel 
brand is building there, and Four Seasons 
plans to complete its hotel in late 2or1. 





Overlooking the Caspian Sea, the grand | 


building is designed to mimic 19th cen- 
tury French architecture, complete with a 
ballroom and porte cochere. “It’s one of the 
crown jewels in our city’s renaissance,” says 
Javad Marandi, a managing partner of the 
Pasha Group, the project’s local developer. 
“To have a Four Seasons is a sign you've ar- 
rived.” Taylor's job is to make sure it stays. 
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It’s Not the Economy. he GDP 
of a nation and the stock prices of its 
companies are no longer connected 





BY ZACHARY KARABELL 





A RECENT STORY ON THE DAILY PEREGRINA- 
tions of the stock market concluded that, 
at least for the day, “U.S. stocks erased 
their losses to finish in positive terri- 
tory, as investors weighed an improving 
domestic economy against heightened 
global concerns.” That seems an innocu- 
ous enough statement. The markets did 
well because investor concerns about the 
economy were allayed by some data or 
shift in sentiment. Pretty simple, right? 
Yes, but also pretty wrong. 

Reading markets in light of economic 
data is common, but it is using a deeply 
flawed lens. Not only can markets rise 
when the economy is weak and fall when 
the economy is strong, but the fate of an 
increasingly large number of companies 
has little to do with the fate of their home 
countries. Using national economic dataas 
a barometer of companies and stocks may 
have once made sense—when firms were 
intimately tethered to their homelands— 
but no longer. In fact, using national eco- 
nomic data as a guide to how companies 
will perform is almost certain to lead to the 
wrong conclusions. 

In part, this is because companies have 
become increasingly global in their busi- 
ness, especially publicly listed companies 
that trade on the world’s stock exchanges. 
Nearly 50% of the earnings of the S&P 500 
companies came from outside the U.S. last 
year, and if you take out companies that are 
closely tied to the American economy such 
as utilities and health care services, that per- 


centage is almost certainly above 50%. Even 
some prominent, dynamic U.S. consumer 
companies like Nike are seeing their most 
dramatic growth by selling to China and its 
rapidly emerging middle class, along witha 
host of other emerging countries. The 
swoosh is as familiar in Guangdong prov- 
ince as it is in Galveston, Texas. 









; 


but over the past decade, companies have 
on the whole grown much more quickly 
than the economy itself. 

And this isn’t purely an American phe- 
nomenon, After all, is Nestlé really a Swiss 
company, Siemens a German company —it 
employs 60,000 Americans—or Samsung 
a Korean company? Companies inhabit 
Corporate Land, which may not have 
a seat on the U.N. Security Council but 
surely exerts as much influence as any of 
the five permanent members do. 

What this means for investors is that 
national economic data may be of little use. 
Using gauges like GDP, employment and 

sales to navigate investing deci- 


In fact, it is now easier to list sYTHENUMBERS sions will lead to wrong decisions 
examples of companies that aren’t oO based on flawed assumptions. 
exposed to global trends than it 31 % Instead, investors should be 
is to tell stories of those that are. 9 guided by what those compa- 
Yes, Universal Health Services,a _ Rise in S&P nies are, in fact, doing. Almost 
$4 billion company that operates 500’s 2010 third- any publicly traded technology 
hospitals in the U.S., depends on quartereamings, company today is enmeshed 
local revenue, but that is increas- _VS- fast year's in global supply chains of 
ingly the exception, rather than production and consumption 
the rule, for the stocks that make 47% that treat the U.S. as one large 
up a typical investor’s portfolio. market in a world of burgeon- 
Even an iconic though troubled gap eamings ing markets. There’s no better 
American company like General generated example than Corning, once 
Motors, which is about to relist outside the a classic American company 
itsshares followingagovernment U.S. in 2009 that made glass, then kitchen- 


bailout, is no longer so American 

or so iconic. GM sells more cars in China, 
accounting for about a third of its profit, 
than it does in North America. 

The result of the decoupling of U.S.- 
listed companies from the U.S. economy 
is that corporate and national growth 
rates have also diverged. While the U.S. 
economy will be fortunate if it can eke 
out 2% to 3% growth this year and next, 
the S&P soo’s third-quarter earnings 
grew by an astonishing 31% (year over 
year), down from an even more astonish- 
ing 51% in the second quarter. Granted, 
that was coming off a very weak 2009, 


ware, then fiber optics and is 
now a multinational that provides the 
core glass elements for flat-screen panels 
as wellas laser technology. 

So while there remain industries like 
health care that are inextricably linked 
to the domestic economy, those are the 
exceptions. The new rule for investing 
should be to put aside the quaint notion 
that getting the economy right helps you 
get stocks right. Once, what was good for 
GM might have been good for America, 
but that was another time, another age, 
one that should be remembered as history. 
And only as history. 5 
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